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SIGNIFICANT ITEMS 


17 CFR Parts 202, 230, 240, 250, 270 


[Release Nos. 33-6540; 34-21 108; 35-23344; 
IC-14013; 1A-915] 











Remittance of Fees to Lockbox 


VOLUME 30 No. 16 










SIGNIFICANT ITEMS 
(continued) AGENCY: Securities and Exchange 


Commission. 























ACTION: Temporary rule amendment. 












RELEASES IN THIS ISSUE 


f. MES. 0T 56540 / 


The following releases relate to 
self-regulatory organization rule 
proposals and/or adoptions: 


SUMMARY: The Commission is 
publishing an amendment to its rules to 
permit filing fees to be remitted to a U.S. 
Treasury designated lockbox depository 
located in Pittsburgh, Pennsylvania, 
starting August 15, 1984. This 
amendment is the result of the efforts of 
the Treasury Department to reform its 
cash management. In order to facilitate 
the collection of payments to the federal 
government, the Treasury Department 
has established a nationwide collection 
system utilizing lockboxes located at 
various banks. This amendment will 
bring the Securities and Exchange 
Commission into the lockbox system. 
The Commission believes that use ot the 
lockbox system will minimize fee | 
processing time, result in substantial: 
cost savings for the federal government, 
and expand payment options available 
to the investment community. 


EFFECTIVE DATE: August 2, 1984. 
Comments on the lockbox system will 
be accepted until December 31, 1984. 


ADDRESSES: Comments should be 
submitted in triplicate to George A. 
Fitzsimmons, Secretary, Securities and 
Exchange Commission, 450 Fifth Street 
NW., Washington, D.C. 20549. Comment 
letters should refer to File No. S7-26—84. 
All comments received will be available 
for public inspection and copying in the 
Commission's Public Reference Room. 


FOR FURTHER INFORMATION CONTACT: 
Carol K. Scott, Assistant General 
Counsel (202-272-2474), or Jeanne B. 
Carter, Attorney (202-272-2482), Office 
of the General Counsel, Securities and 
Exchange Commission, 450 Fifth Street 
NW., Washington, D.C. 20549. 


SUPPLEMENTARY INFORMATION: 
Beginning August 15, 1984, the 
commissicn is permitting filing fees to 
be remitted to a lockbox depository. The 
procedures covering payment of fees 
will be contained in new rule 202.3a.' 


























































Amendment to Commission 
ruies to permit filing fees 
to be remitted to a U.S. 
Treasury designated lock- 
box depository located in 
Pittsburgh, Pa. 
August 15, 
























Securities Exchange Act.. 







Public Utility Holding 
Company Act..... 23338 - 
Investment Company Act... 
























Investment Advisers Act 


Accounting and Auditing 
Enforcement 
Litigation 


Withdrawal of Proposed Rule 
24a-1 which would have 
provided a definition ot 
"otherwise 
obtained" by the Commission 
within the meaning of 
Section 24(a) of the 1934 


of 1933 Release documents 


No. 6539; Securities Exchange 
Release No. 
and Trust Indenture Act of 
911 dated June 27, 
1984 will appear in Volume 30 
of the Docket. 


Securities Act 





Extension of the comment 
period for proposed rule 
amendments regarding the 
designation of securities 
qualified for trading in 

a National Market System 
[File No. S7-787 - Comment 
Period Extended to July 16, 


This listing covers releases 
issued from 6/22/84 - 6/28/84. 


This listing does not affect the 
legal status of any document published 
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Adoption of revised regula- 
tions concerning the pre- 
servation and destruction 
of records of registered 
holding companies and their 
mutual or subsidiary serv- | 
ice companies [File No. | 


Volumes 1 — 20 Cumulative Index 1/82 


FOUND IN DOCKET DATED 
Vol. 24 No. 2, p.109 
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Payment of fees required by the 
following current rules shall comply 
with the directions listed in new rule 

$ 202.3a: $ 230.111 under the Securities 
Act of 1933, $ 240.0-9 under the 
Securities Exchange Act of 1934, 

$ 250.107 under the Public Utility 
Holding Company Act of 1935, $ 270.0-8 
under the Investment Company Act of 
1940 and $ 275.203-3(b) under the 
Investment Advisers Act of 1940.2 This 
new rule permits filers to continue to file 
fees with the Commission along with 
applicable filings, or to send fees to a 
Treasury Department designated 
lockbox depository in Pittsburgh, 
Pennsylvania, Utilizing two different 
methods: mail or wire transfer. Filers 
will continue to send or deliver the 
applicable filings tc the commission 
regardless of the method of payment 
chosen. 

Under current procedures, the 
Commission accepts and processes 
registration statements submitted 
pursuant to the Securities Act of 1933 
only if they are accompanied by a 
correci fee in certified funds, /.e., 
cashier's check, certified check, bank or 
postal money order or cash. Personal 
checks are not accepted. The 
Commission accepts personal checks for 
other filings, and implements certain 
collection procedures if the filings are 
not accompanied by the appropriate 
fees. 

Under the amendment, filers may 
continue to transmit fees along with the 
filings, or may transmit required fees to 
a lockbox in Pittsburgh, Pennsylvania, 
either by mail or wire transfer. If a filer 
selects the lockbox method of 
transmitting fees, payments in the form 
of personal check, money order, 
certified check, cashier's check, or wire 
transfer will be considered received by 
the Commission at the time of their 
receipt by the lockbox depository. The 
Commission will verify receipt of fees 
through direct computer access to the 
lockbox depository. Personal checks 
will continue to be unacceptable for 
filings under the Securities Act of 1933. 

Accordingly, the Commission is 
amending Part 202 of the Commission's 
rules? by adding a new $ 202.3a to set 
forth the procedures by which fees will 
be accepted hy the Commission. This 
rule wili be eifective 30 days after 
publication in the Federal Register and 
for eighteen months thereafter. After 
twelve months the Commission will 
consider whether to eliminate payment 
of fees directly to the Commission; and 
instead mandate payment of fees to a 





217 CFR 230.111. 240.0-9. 270.107. 270.04. 275/ 
203-3(b) 
217 CFR Part 202 






lockbox. While any such requirement 
will be published for notice and 
comment, the Commission is inviting 
comments on the temporary rule 
concerning lockbox procedures, and 
recommendations concerning expansion 
of lockbox opticns. Such comments 
should be received no later than 
December 31, 1984. 


List of Subjects 
17 CFR Part 202 


Administrative practice and 
procedure, Investigations, Securities. 


17 CFR Paris 230 and 240 


Reporting and recordxeeping 
requirements, Securities. 


17 CFR Parts 250 


Accounting. Reporting and 
recordkeeping requirements, Securities. 
Utilities. 


17 CFR Parts 270 and 275 


Investment advisers, Investment 
companies, Reporting and recordkeeping 
requirements, Securities. 
































































































Text of Amendment 


Title 17, Chapter II of the Code of 
Federal Regulations is amended as 
follows: 


PART 202—INFORMAL AND OTHER 
PROCEDURES 


1. New 8 202.3a is added as follows: 



















$202.3a Instructions for filing fees. 


Payment of fees required by the 
following rules shall be made according 
to the directions listed in this part: 
$ 230.111 (17 CFR 230.111), $ 240.0-9 (17 
CFR 240.0-9), $ 250.107 (17 CFR 250.107), 
$ 270.0-8 (17 CFR 270.0-8) and $ 275- 
203-3(b) (17 CFR 275.203-3(b)). Effective 
August 15, 1984, all such fees may be 
transmitted to a U.S. Treasury 
designated lockbox in Pittsburgh, 
Pennsylvania, by either mail or wire 
transfer; or may be transmitted directly 
to the Commission at 450 Fifth Street 
NW., Washington, D.C. 20549. If a filer 
selects the leckbox method of 
transmitting fees, payments in the form 
of personal check, money order, 
certified check, cashier's check, or wire 
transfer will be considered received by 
the Commission at the time cf their 
receipt by the lockbox depository. 
Personal checks will continue to be 
unacceptable for filings under the 
Securities Act of 1933. The following 
instructions are for lockbox transmittais 
only. 

(a) Mail. Fees transmitted by mail 
must be addressed to the Securities and 
Exchange Commission, Post Office Box 
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360055M, Pittsburgh, PA 15251. Checks 
and money orders are to be made 
payable to the Securities and Exchange 
Commission. Checks must contain the 
following information for each 
individual filing (preferably on the front 
of the check): Filing company's name, 
IRS identification number, form type, 
amendment (if applicable), and 
Commission file number, if known. 
Filers should include the specific 
payment being sent for each filing if a 
check contains payments for multiple 
filings. Each response should be clearly 
labeled to indicate the data element to 


which it refers, e.g., "IRS +: 53-0040540." 


(b) Wire. Filers who wish to wire 
filing fee payments to the lockbox must 
contact their respective banks to 
determine the specific procedures 
utilized by each bank for wire transfer 
of funds. In addition, filers must inform 
their banks that the wire is to be sent to 
the Mellon Bank, American Banker's 
Association number 043000261, that the 
Securities and Exchange Commission 
account number at Mellon is 910-8739, 
and that the Commission is the 


recipient. The wire transfer must contain 


the following data elements (clearly 
identified) for each individual filing: 
filing company's name, dollar amount, 
IRS identification number, form type, 
amendment (if applicable), and 
Commission file number, if known. 
Filers should include the specific 
payment being sent for each filing if a 
wire transfer contains payments for 
multiple filings. Wire transfers will be 


accepted from 9 a.m. to 3 p.m. weekdays 


(excluding holidays). 


$5 230.111, 240.0-9, 250.107, 270-.0-8, and 
275.203-3 [Amended] 


2. The following sentence is added at 
the end of $ 230.111 (17 CFR 230.111), 
$ 240.0-9 (17 CFR 240.0-9), $ 250.107 (17 
CFR 250.107), $ 270-.0-8 (17 CFR 270.0- 
8), and $ 275.203-3(b) (17 CFR 275.203- 
3(b)), respectively: 


"Payment of fees required by this 
section shall be made in accordance 
with the directions set forth in $ 202.3a 
of this chapter." 


The Commission finds, in accordance 
with the Administrative Procedure Act, 
5 U.S.C. 553(b)(A), that the foregoing 
regulation relates solely to agency 
organization, procedure, or practice and 
that advance notice and opportunity for 
comment are not necessary. 


Accordingly, it is effective (30 days after 


publication in the Federal Register). 


Authority: 65 Stat. 290, 31 U.S.C. 483a; 48 
Stat. 74, 15 U.S.C. 77f.(b) and 77f (c). as 
amended; 48 Stat. 881, 15 U.S.C. 78ee, as 
amended. 
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BEST COPY AVAILABLE 


By the Commission. 
Shirley E. Hollis, 
Assistant Secretary. 


[FR Doc. 84-17669 Filed 7-2-84: 8:45 am] 
BILLING CODE 8010-01-M 





(Reiease No. 21084; File No. SR-NYSE-84- 


Self-Regulatory Organizations; Filing 
of Proposed Rule Change by New York 
Stock Exchange, inc. 


The New, York Stock Exchange, Inc. 
("NYSE") submitted on June 8, *984, 
copies of a proposed rule change 
pursuant to section 19(b)(1) of the 
Securities Exchange Act of 1934 ("Act") 
and Rule 19b-4 thereunder to implement 
certain enhancements to the NYSE's 
Designated Order Turnaround ("DOT") 
and Limit ("LMT") systems as well as an 
Immediate Reporting Service for 
specified securities. In this release the 
Commission is both providing notice of 
the proposed rule change and soliciting 
public comment on several specific 
issues raised 5y the proposed 


The proposed rule change provides as 
follows: (i) The order-size eligibility in 
the DOT system would be increased 
from 599 shares to 1,099 shares for 
market orders, and the order eligibility 
size in LMT would be increased to 5,099 
shares for all LMT orders;' (ii) 





‘Currently, the order eligibility size in LMT is 9 
shares for day limit orders, and 5,099 shares for 
GTC ("good ‘til cancelled") limit orders. The NYSE 
proposes to further ruise the eligibility standard to 
30.099 shares for all LMT orders, as further system 
enhancements are made. 
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PSDTC notes that since the separation 
dates for the unit issues initially eligible 
for its Unit Program have already 
passed, only the component securities of 
those units would be : :cepted for 
deposit. 

PSDTC proposes to institute a change 
for each book-entry movement effected 
pursuant to its Units Program. PSDTC 
has determined that the initial charge 
will be $3.00 per book-entry movement. 

PSDTC states in its filing that the 
proposed rule change is consistent with 
the requirements of the Securities 
Exchange Act of 1934 in general and 
with Sections 17A(b)(3)(F) and 
17A(b)(3)(D) of the Act in particular. 
Specifically, PSDTC maintains thet this 
proposed rule change is consistent with 
Section 17A(b)(3)(F) of the Act because 
it will facilitate the safeguarding of 
securities on deposit at PSDTC and will 
enable its participants to more 
efficiently handle their security 
positions. In addition, PSDTC states that 
ite Units Program is consistent with 
Section 17A(b)(3)(F) of the Act because 
it provides for the allocation of 
reasonable fees and changes among its 
participants. 

To assist the Commission in 
determining whether to approve the 
proposed rule change or to institute 
disapproval proceedings. you are invited 
to submit written data, views and 
arguments concerning the submission 
within 21 days after the date of 
publication in the Federal Register. If 
you decide to comment on this filing, 
please file six copies of your views in 
writing with the Secretary of the 
Commission, Securities and Exchange 
Commission, 450 Fifth Street, N.W., 
Washington, D.C. 20549. Reference 
should be made to File No. SR-PSDTC- 
84—06. 

Copies of the submission, all 
subsequent amendments, all written 
statements with respect to the proposed 
rule change which are filed with the 
Commission, and all written 
communications relating to the proposed 
rule change between the Commission 
and any person, other than those which 
may be withheld from the public in 
accordance with the provisions of 5 
U.S.C. 552, will be available for 
inspection and copying at the 
Commission's Public Reference Room, 
450 Fifth Street, NW., Washington, D.C. 
Copies of the filing and of any 
subsequent amendments also will be 

available for inspection and copying at 
the principal office of PSDTC. 








Commission pursuant to Section 19/b)(1) more time is needed to analyze and 17 CFR Part 240 
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For the Commission. by the Division of 
Market Regulation pursuant to delegated Rel. No 7 [Release No. 21089; File Nos. SR-NASD-80- 
authority. M 8 21087 / June 22, 1984 10; Amex 83-33; CBOE -83-53; NYSE-84-4: of the Act proposed rule changes to respond to the numerous and complex 
George A. PSE-84-2: and Phix 82-27: and NYSE 84-3) permit the listing and exchange trading issues raised in the April and May [Release No. 34-21090; File No. S7- 
Secretary. Admin. Proc. File No. 3-6180 of standardized options on securities Releases. The Phlx requests an 787] 
. Self-Regulatory Organizaiions; that are not listed and registered extens f to September 15, 1984 
(PR Doc. 84-17399 Filed 6-28-00. £:% «| en 3 t are nd registered on à ension of time to September 15, 11 1 | 
AGO GEES IA ~~ oo du ie Extension of Deadline for Submiidag national securities exchange under for cornment on the NYSE listed options u e of National Market System 
M GRECI. Wou A sn Comments With Respect To Proposed Section 12(a) of the Act (“OTC proposal, and an extension of time for a ecurities 
— c- . objectives as proposed Rule 24a-1 R h ١ mt "sl 4 - | 
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Securities Exchange Act of 1934 
Release No. 21091 / June 22, 1984 





In the Matter of Applications of th 


CINCINNATI STOCK EXCHANGE 


For Unlisted Trading Privileges 


Securities Exchange Act of 1934 





The Cincinnati Stock Exchange 


with the Commission pursuant to Sec 
Securities Exchange Act of 1934 ("As 
240.12f-1] thereunder, for unlisted 
following securities which are list: 
securities exchange: 1/ 


Central Louisiana Electric Com; 
Common Stock, $4 Par Value (| 


Central Vermont Public Service 
Common Stock, $6 Par Value (I| 


Chemed Corporation 
Common Stock, $] Par Value (F: 


Lear Petroleum Corporation 
Common Stock, $0.10 Par Valu 


Sea-Land Corporation 
Common Stock, No Par Value (I! 


Sierra Pacific Power Company 
Common Stock, $3.75 Par Valut 


United Illuminating Company 
Common Stock, No Par Value (Il 


Citadel Holding Corporation 
Common Stock, $0.01 Par Valut 


د — 





Notice of these applications w: 
the Federal Register (49 FR 23' 
Commission has received no com 


applications. 








Findings and Order 
Granting Applications 
for Unlisted Trading 
Privileges 


("CSE") has filed applications 


ior. 


12(£)(1)(B) of the 


t") and Rule 12f-1 [17 CFR 
trading privileges in the 
2d on another national 


Dany, 


Inc. 


ile No. 7-7505) 


Corp. 
ile No. 7-7506) 


ile No. 7-7507) 


(File No. 7-7508) 


ile No. 7-7509) 


(File No. 7-7510) 


ile No. 7-7511) 


(File No. 7-7512) 


١5 given by publication in 


127, 


June 7, 1984). The 


ents with respect to these 
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Crystal Oil Company (Louisiana) 
Common Stock, $1 Par Value (File No. 7-7513) 


IRT Property Company 
Common Stock, $1 Par Value (File No. 7-7514) 


Texas American Energy Corporation 
Common Stock, $0.10 Par Value (File No. 7-7515) 


Western Digital Corporation E 
Common Stock, $0.10 Par Value (File No. 7-7516) 


The Commission finds that approval of the CSE applications 
for unlisted trading privileges in these securities is consistent 
with the maintenance of fair and orderly markets and the 
protection of investors. As a national securities exchange 
registered with the Commission pursuant to Section 6 of the 
Act, the CSE is subject to the provisions of paragraph (b) of 
that section, and to the Commission's inspection authority and 
oversight responsibility under Sections 17 and 19 of the Act 
and the rules and regulations thereunder. In addition, 
transactions in the subject securities, regardless of the market 
in which they occur, are reported in the consolidated transaction 
reporting system contemplated by Rule 11Aa3-1 under the Act [17 
CFR 240.11Aa3-i]. The availability of last sale information 
for the subject securities should contribute to pricing efficiency 
and to ensuring that transactions on the CSE are executed at 
prices which are reasonably related to those occurring in other 
markets. Finally, the Commission has received no comments 
indicating that the granting of these applications wouid not be 
consistent with the maintenance of fair and orderly markets and 
the protection of investors. The Commission further finds that 
approval of the CSE applications will provide increased 
opportunities for competition among brokers and dealers and 
among exchange markets consistent with the purposes of the Act 
and the objectives of the national market system. 


ACCORDINGLY, IT IS 0825880, pursuant to Section 12(f)(1)(B) 
of the Act, that the applications for unlisted trading privileges 
on the Cincinnati Stock Exchange in the above named securities are 
hereby approved. 


For the Commission, by the Division of Market Regulation, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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Release NO. 















Publication of the submission is expected to be made in 
the Federal Register during the week of June 25, 1984, 
order to assist the Commission in determining whether to approve 
the proposed rule change or institute proceedings to determine 
whether the proposed rule change should be disapproved, 
persons are invited to submit written data, views and arguments 
concerning the submission within 21 days from the date of 
publication in the Federal Register. 
written comments should file six copies thereof with the 
Secretary of the Commission, 
450 Fifth Street, 
made to File No. 


Securities Exchange Act of 1934 
21092 / June 22, 
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interested Administrative Proceedings 


A notice has been issued giving interested persons until July 16, 


1984 to cament on the application of the Philadelphia Stock 
Inc. for unlisted trading privileges in the common stock (9.25 par value) 
of TAMBRANDS, INC. which is listed and registered on one or more other 
national securities exchange and is reported in the consolidated 
transaction reporting system. 


Exe e 


pas 

































Persons desiring to make 





Matter of 





Securities and Exchange Commission, 
Reference should be 





Washington, 
SR-PSE-N4-11. 


STEPHEN O. WADE 
Matthews, 



























ORDER INSTITUTING 
PROCEEDINGS AND OPINION 
AND ORDER PURSUANT TO 
RULE 2(e) OF THE 
COMMISSION'S RULES 

OF PRACTICE 


North Carolina 






all subsequent amendments, all 
written statements with respect to the proposed rule change 
which are filed with the Commission, 
relating to the proposed rule change between the Commission and 
any person, other than those which may be withheld from the 
public in accordance with the provisions of 5 U.S.C. $552, will 
be available for inspection and copying at the Commission's 
Public Reference Room, 450 Fifth Street, N.W., Washington, D.C. 
Copies of the filing and of any subsequent amendments also will 
be available at the principal office of the PSF. 


Copies of the submission, RALPH H. NEWTON, 


Charlotte, 






Securities Exchange Act of 1934 


Release No. 21093 / June 22, North Carolina 






and all written communications 










CLARK C. BURRITT, 


A notice has been issued giving interested persons until | 
Greensboro, North Carolina 


July 16, 1984 to comment on the application of the Philadelphia 
Stock Exchange, Inc. for unlisted trading privileges in the 

common stock ($.10 par value) of ROLLINS COMMUNICATIONS, INC. 

which is listed and registered on one or more other national 
securities exchange and is reported in the consolidated transaction 


reporting system. 

































The Commission deems it appropriate and in the public 
interest to institute proceedings against Stephen O. Wade ("Wade"), 
("Newton") and Clark C. Burritt, 
("Burritt") pursuant to Rule 2(e)(l)(ii) of the Coiunission's 
Accordingly, IT IS HEREBY ORDERED that 
and they hereby are, 


Ralph H. Newton, Jr. 











For the Commission, by the Division of Market Regulation 


pursuant to delegated authority. 


Rules of Practice, 


said proceedings be, instituted. 





SECURITIES EXCHANGE ACT OF 1934 
21094 / June 22, 













Simultaneously with the institution of these proceedings, 
Newton and Burritt have submitted Offers of Settlement 
Under the terms of the Offers, 


Release No. 























NOTICE OF FILING OF PROPOSED RULE CHANGF BY THE 
Pacific Stock Exchange, 


and Undertakings (the "offers"). 
which the Commission has determined to accept, Wade, Newton and 
Burritt, withcut admitting or denying the factual assertions, 

findings or conclusions set forth herein, 
tion, which is admitted, have consented to the entry of this 
Opinion and Order. 









Fitzsimmons 
Secretary 


George A. 













File No. SR-PSE-84-11 except as to jurisdic- 

























The Pacific Stock Exchange, ("PSE") submitted on 


June 4, 1984, copies of a proposed rule change pursuant to 
Section 19(b)(1) of the Securities Exchange Act of 1934 (the 
"Act") and Rule 19b-4 thereunder, 
of Rule VI and Options Floor Procedure Advice B-5. 
amendments relate to the obligations of market-makers and 
provide that a market-maker's principal assignment will extend 
to a primary zone consisting of several posts, 
The zone system will increase the number of market-makers 
primarily assigned to each option. : 
will reduce the maximum bid-ask differentials in all series of 
Market-maker attendance requirements will be eliminated 
and replaced with the requirement that market-makers execute 

40$ of their transactions in-person. 








INTRODUCTION AND SUMMARY 




















s ions 75 and 79 : es : 
to amend Secti 5 Wade, Newton and Burritt are certified public accountants. 


For all relevant periods herein, Wade, Newton and Burritt were 
partners in A.M. Pullen & Co. ("Pullen") 1/ 






rather than a single 




























Additionally, the amendments 


Prior to a recently consummated merger, Pullen was a 
public accounting firm with offices primarily in the 
Southeastern United States, with approximately 100 partners 
In February 1984, Pullen merged with 
another firm of independent auditors with approximately 

300 partners and 1,300 employees to form a new firm of 
independent auditors ("the merged firm"). 








options. 
and 400 employees. 








SEC DOCKET/ 1195 











BEST COPY AVAILABLE 





SEC DOCKET/ 1193 SEC DOCKET/ 1194 


OPY AVAILABLE 








On October 6, 1983, the Commission entered an 
pursuant to Section 15(c)(4) of the Securities Exc! 
of 1934 ("Exchange Act"), In the Matter of Account 
Gains and Losses Incurred in Connection with Certa 
Transactions, Accounting and Auditing Enforcement | 
Securities Exchange Act of 1934 Release No. 20266, 
Proceeding File No. 3-6297, wherein Southeastern S. 
Loan Ccmpany ("Southeastern") and Scottish Savings 
ation, Inc. ("Scottish") ("the savings and loans") 
without admitting or denying the factual assertion: 
conclusions set forth therein, to an order to rest: 
financial statements in accordance with generally i 
accounting principles and to comply with the provis 
Section 13(a) of the Exchange Act and the rules an 
thereunder. The Commission's Order found that the 
loans had filed with tne Commission financial state 
which the companies improperly deferred losses on ¢ 
futures transactions. (The savings and loans have 
financial statements with the Commission as require 
and accordingly the matter has been resolved with 1 
savings and loans.) Pullen issued an unqualified c 
Southeastern's annual financial statements and an i 
review report on Scottish's interim financial state 
Newton and Wade were the engagement and second part 
respectively, on the Southeastern audit. Newton wå 
engagement partner on the Scottish review, 











Newton and Wade caused the issuance of an ungu 
opinion and an unqualified review report on the fir 
ments of the savings and loans, respectively, whict 
cial statements reported deferral of losses on cer! 
transactions, even though generally accepted accour 
ples did not permit such deferral, because the exc! 
tions were not wash sales. They also knew that (a] 
guidelines issued by the AICPA did not allow such ؛‎ 
(b) Pullen's cwn firm policy, written eight months 
with Wade's assistance, had the effect of prohibit: 
deferral; and (c) the savings and loans' prior audi 
concluded that deferral of the losses was improper. 


Prior to issuing their audit opinion on Southe 
Wade and Newton consulted Burritt, then Pullen's Dj 
Audit and Accounting, who, when consulted, was res[ 
ensuring that complex issues received proper accour 
Burritt failed to ensure that the futures transacti 
properly accounted for, or alternatively, that Pul! 
its audit report. 
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In late 1981, the savings and loans had deposits from 



































































Order 
II. RESPONDENTS qh 
range Act All Savers, Insured Market Rate and/or Certificate of Deposit sale of 15% and 16% GNMA if; 
Ä | | sl $7 eu) a certificates and purchase of 8% ] | inci " " 
ing for A. Stephen O. Wade accounts which they sought to invest in long-term liquid invest through 12.5$ GNMA certificates would not require recognition Ee WIL lad fos os eo qa TAR أو‎ ++ or be 
ments. During the period from October 1981 to September 1982, 9 require that gains and losses on the sale of securities be 


of the futures losses. 3/ In November and December, 1982, 
however, each of the engagement partners consulted his firm's 
national research office and was informed that the futures losses 


in Securities 
Release No. 14, 
Administrative 


recognized at the time of the sale. 4/ No gain or loss should 
be recognized, however, when the security sold is simultaneously 
replaced by the same or substantially the same security -- 















the savings and loans purchased 15% and 16% GNMA certifi- 
cates. At the time of the purchases, they were concerned that 
an increase in interest rates would result in a decline in the 


Until February 1984, Wade was a partner in the Charlotte 
office of Pullen and was designated as one of the firm's 























avings & à; ‘ 1 

& Lone Associ- ME SELLER GA CAE LL LS ii 7 ++ u the market value of the GNMA certificates, thereby exposing the po core Me A LS Lu IEEE AE + + 5 ^ sometimes referred to as a "wash sale" transaction. 5/ Where 
uthe ern engagement. ade is now i i » tes , ngs an Seer 4ح‎ = 

consented institutions to iosses if they had to sell the certificates to loans that, based on industry practice and the accounting perdes Gh thd reas Bus BE DERI E 







a partner in the merged firm. satisfy customer withdrawals. Thus, they sought to "hedge" the 
GNMA certificates by selling futures contracts for U.S. Treasury 


bonds ("Treasury bonds"). 


literature, the firms believed that the loss on the futures 
contracts should be recognized in full rather than deferred. 


5, findings or 
ite certain 
accepted 

sions of 

J regulations 
savings and 
ments in 
ertain 

filed restated 
:d by the order, 
“espect to the 
)pinion on 
inqualified 
ments. 

.ners, 

15 also the 











the hedged securities are sold unless the sale of the hedged 
securities is a part of a wash sale transaction. 6/ 














B. Ralph H. Newton, Jr. 



































During this period and in an effort to find support for 
deferral treatment, Southeastern management discussed accounting 
for futures losses with representatives of several accounting 
firms. On February 3, 1983, Southeastern's president met with 
the president of another North Carolina savings and loan which 
had experienced hedging losses in a situation very similar to 
that of Southeastern. The other savings and loan's president 
informed Southeastern's president that its accounting firm, 
Pullen, had concurred in the deferral of the futures losses. 














The sales of the 15$ and 16$ GNMA certificates and the 
purchase of the 8% through 12.5% GNMA certificates did not 
qualify as a wash sale transaction because the certificates | 
purchased and sold were not "the same or substantially the | 
same" as contemplated by GAAP. In fact, the savings and loans 
exchanged the instruments expressly to acquire GNMA certificates 
markedly different in character from the GNMA certificates 

that were sold. The instruments had different characteristics. 
Both certificates had a different stated interest rate. In 
addition, prices at which the instruments were trading indicated 
that the estimated lives of the instruments were viewed very 
differently by the marketplace as a result of the sudden drop 

in interest rates during the late summer and fali of 1982. 
Further, the trading prices indicated that, using the usual 
market assumption of a twelve year life, the yields of the 
instruments differed significantly. Since the exchange of 

the 15% and 16$ GNMA certificates for 8$ through 12.5% GNMA 
certificates did not qualify as a wash sale, the net losses 

from the GNMA certificate transactions and the related futures r 
transactions should have been immediately recognized, rather 

than deferred. 


During the summer and fall of 1982, however, interest rates 
dropped sharply. As interest rates declined, the GNMA certifi- 
cates and the Treasury bonds underlying the futures contracts 
increased in value, With interest rates declining, however, 
the market also anticipated that persons holding high interest 
mortgages would prepay them and seek mortgages with lower 
interest rates. Because of the anticipated prepayment, the 
market perceived the 15$ and 16% GNMA certificates as short 
term instruments, having an expected life of two to four years 
rather than the usual eight to twelve years. Thus, although 
the 15$ and 16$ GNMA certificates owned by the savings and 
loans increased in value when the interest rates dropped, 
the increase was proportionately far less than the increase in 
value of the Treasury bonds. Because the savings and loans 
had sold Treasury bond futures contracts, when the interest 
rates dropped they suffered significant losses. 


Ur il February 1984, Newton was a partner in the Charlotte 
office of Pullen. His client responsibilities involved primarily 
savings and loan engagements. He was the engagement partner on 
boch the Southeastern audit for the year ended December 31, 

1382, and the Scottish review 2/ for the six months ended December 
31, 1982. Newton is now a partner in the merged firm. 





























































C. Clark C. Burritt, Jr. 


















































Until February 1984, Burritt was the Director of Audit and 
Accounting of Pullen. His responsibilities included disseminat- 
ing guidance on emerging accounting issues and consulting with 
engagement personnel on complex issues. Burritt is now a 
partner in the merged firm and a member of that firm's Board 

of Directors. 


In February and March 1983, the savings and loans dismissed 
their then auditors and Pullen was retained. Pullen issued an -> 
unqualified audit opinion dated March 24, 1983, and March 28, 
1983, on Southeastern's financial statements for the year 
ended December 31, 1982, which statements reflected deferral of 
futures losses. The opinion appeared in the savings and loans' 
annual report on Form 10-K for the year, filed with the Commission 
on March 31, 1983. Pullen issued an unqualified review report 
dated April 12, 1983, on Scott:sh's financial statements for the 
six months ended December 31, 1982, which statements reflected 
deferral of futures losses. The audit and review opinions were 
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III. BACKGROUND 





Because the savings and loans anticipated incurring 
further losses, they sold their 15$ and 16% GNMA certificates 
and purchased 8% through 12.5% GNMA certificates in the fall 
of 1982. Southeastern experienced a $750,000 gain on its 















A. The Savings and Loans Incur Material Losses 
on Futures Transactions 






















































































| advisory : l l 

jeferral; Southeastern and Scottish are both North Carolina savings sales of 15% and 16% GNMA certificates. During October and e nn 56 the the — pe and loans' Joint Proxy Statement 

earlier and loans whose common stock is registered pursuant to Section November 1982, Southeastern closed out its Treasury bond futures e wu we CIEDISODIOR en April 20, 1903. TO qualify as a "wash sale" transaction, it is also 

¡ng such 12(g) of the Exchange Act. In September 1983, the two savings contracts resulting in a material loss of approximately $3.7 n | ١ i sd necessar scat in urchase and sale of the cometh tat be 

‘tors had and loans consented without any evidentiary hearing, trial or million. Southeastern then sold GNMA futures contracts in an B. Generally Accepted Accounting Principles Prohibited pte عوسيب‎ Ml A nnd. + ee ee Me عفد نك‎ 
argument to an Order of the Commission which required them to attempt to hedge the 8% through 12.5% GNMA certificates. the Deferral of ?utures Losses by the Savings and of Scottish's GNMA ice, Pre etate transättisns. Bin Geeks nanami 
restate their financial statements for the year and six months Similarly, Scottish experienced a $513,000 profit on the sale Loans between the purchase of the 8% and 101 roodo di. nd 

astern, ended December 31, 1982, respectively, to recognize material of the 15% GNMA certificates. Scottish also closed out its the subsequent sale of the 15% GNMA certificates. 


Treasury bond futures contracts during November, resulting in 
a material loss of approximately $2.1 million. Scottish then 
sold GNMA futures contracts in an attempt to hedge the 8% and 
10$ GNMA certificates. 


losses incurred in certain futures transactions. 





¡rector of 
yonsible for 
iting treatment. 
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Prior to entering into the GNMA exchanges, both savings 4/ See, the AICPA Industry Audit Guide, Audits of Banks, page 32. 


and loans discussed with their then auditors the appropriate 
accounting treatment to reflect these transactions. Partners 
of these firms initially told the savings and loans that the 








2/ A review is substantially less in scope than an audit and 
m consists principally of inquiries of company personnel 
and analytical procedures applied to financial data. In 
its unqualified review report, Pullen stated that it was 
not aware of any material modification that should be made 
to Scottish's financial statements in order for them to be 
in conformity with generally accepted accounting principles. 







3/ When Scottish's then auditors provided their initial views, 5/ Id. page 33. 


they believed that Scottish already owned the 8$ and 10$ 
GNMA certificates and wished to redesignate the futures 
contracts as a hedge against these certificates. 










6/ See, the AICPA Audit and Accounting Guide, Savings 
and Loan Associations, page 24. 
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the carrying amount of hedged assets above their fair. market 
value, 10/ Despite this firm policy, Pullen issued an un- 
qualified audit opinion on Southeastern's financial statements 
and an unqualified review report on Scottish's financial state- 
ments even though the carrying amount of the GNMAs was adjusted 
above the GNMAs' fair market value due to the deferral of 
material futures losses. 


IV. FACTS 

GNMA exchanges. The savings and loans' 
did not qualify as "wash sales" based o 
in Memorandum R-49, Newton states he c 
conclusions to be inapplicable because - 


determine GAAP. 13/ 


Both the yield and estimated lives of the different 
instruments must be similar for the instruments to be substan- 
tially the same. Despite this lack of similarity of the instru- 
ments, Wade and Newton concluded that the instruments were 
substantially the same at the date of exchange. 












B. Wade and Newton Misapply Generally Accepted 
Accounting Principles 





A. Wade and Newton Agree to Certify Financial 
Statements Not Presented in Accordance with GAAP 















. Once it became apparent on February 7, 198 , 
savings and loans might hire Pullen, A Iib Lei 
the accounting for the savings and loans' hedging transactions 
The partners considered whether the exchange of 15$ and 16$ ; 
GNMAS for 8% through 12.5% GNMAs could be classified as a 
wash sale", thereby allowing deferral of GNMA gains and 
corresponding futures losses, 







In late January and early February 1983, prior to being 
asked to propose on the savings and loans engagements, 
Wade, Newton and other Pullen partners had several meetings 
with the management of the savings and loans. 7/ Southeastern 
management described their GNMA and futures transactions in 
broad terms. Scottish's president represented that its 
transactions were essentially Similar to those of Southeastern. 
At the meetings, Wade and Newton told the savings and loans 
that based on their experience, deferral of the net futures 
losses was an acceptable accounting method. They added, however, 
that Pullen would have to review the specific details of the 
transactions. Pullen was then supplied with information on 
Southeastern's GNMA and futures transactions: but was not supplied 
with information on Scottish's transactions. 













D. Wade and Newton Learn the Form 
with Futures Loss Deferral 


C. Wade and Newton Fail to Apply Relevant Accounting 
Literature 



















Wade states that he considered the substance of the firm policy 
in his considerations regarding the Issues Paper, although his 
conclusions do not reflect an application of the firm's policy. 
Although Newton recognized that firm policy prohibited adjusting 
the carrying amount of the assets above their fair market value 
and, thus, prohibited deferral of the futures losses, he concluded 
that since the policy was developed from the Issues Paper, no 
additional consideration of the firm policy was necessary. 
















Once hired by Southeastern, Wade a: 
prior auditors’ workpapers for its audi 
for the year ended December 31, 1982. | 
and Newton spoke with a partner who had 
engagement. The partner said that the | 
with the proposed accounting for the fu 
that the net loss on the transactions c 
deferred. 14/ The Pullen partners did 
specific basis for the disagreement, th: 


In addition to failing to apply relevant authoritative 
accounting principles, Wade and Newton failed to adequately 
consider certain other relevant accounting literature in their 
analysis of the deferral issue. First, Pullen had a firm 
policy relating to futures accounting which was adopted in 
July 1982, and which was written and issued by Burritt with 
the assistance of Wade and two other partners. The policy, 
Technical Letter 82-4, 9/ was based on an Issues Paper issued 
by the AICPA and, like the Issues Paper, prohibited adjusting 





































To qualify as a wash sale, the 15% and 16% 

8% through 12.5% GNMAs for which they were SSS hdd bo bò 
the same or "substantially the same". Wade and Newton considered 
historical trends regarding the different GNMAs and concluded 
that, except for the period of time surrounding the GNMA 
exchanges, the instruments generally traded at prices indicating 
Substantially the same expected actual lives. 


































Wade and Newton admittedly recognized the consequences 
of the Issues Paper. They decided, however, that they did not 
have to follow the Issues Paper because it was not an authori- 
tative accounting pronouncement. The partners state that they 
considered the Issues Paper to be outdated. 11/ They also 
maintained that many practices in industry ignored its advisory 
conclusions. 


> 







Wade and Newton recognized that during the fall of 1982 
traditional assumptions regarding GNMAs no longer applied, such 
that the maturity of the instruments was not substantially 
the same at the date of exchange. Wade and Newton recognized 
that the expected maturity of the 15% and 16$ GNMAs at the 
date of the exchange was far less than twelve years because 
they were trading at prices indicating an expected maturity of 
one to five years, The 8% through 12.5% GNMAs, however, con- 
tinued to trade based on an expected maturity of twelve years. 





After reviewing the matter and discussing it with other 
Pullen partners, Newton informed Southeastern's management 
that deferral of the futures losses was acceptable to Pullen. 
Southeastern management then requested Pullen to propose on 
the engagement.  Pullen's proposal for audit services was 
accepted at Southeastern's audit committee meeting on February 


18, 1983. 






13/ Although the FHLBB does not determ 
in the absence of other relevant a 
industry practices develop based o 


























Finally, during field work on the Southeastern engagement, 
Newton became aware that the Federal Home Loan Bank Board 

("FHLBB") had been consulted by Southeastern's former auditors. 12/ 
The FHLB3 staff stated that they applied the criteria in Memoran- 
dum R-49, relating to reciprocal sales of mortgage loans, to 


During field work on the Southeast 
Newton and Burritt reviewed the Fo 
eastern relating to the change in 
States, in part, that: 


^ 
Mi 









wade met with Scottish's Board of Directors on February 
23, 1983. Pullen did not specifically review the Scottish 
hedging transactions prior to submitting a proposal for review 
services for the six months ended December 31, 1982 and audit 
services for the year ending June 30, 1983. The proposal was 
accepted by Scotti:sh's Board of Directors on March 23, 1983. 






There have been no disagreemen 
the audits of the two most rec 
except... [t]here was an u 
with the former accountants re 
loss in these transactions ent: 
continue to be deferred becaus 
the initial hedges were effect 
an effort to compensate for ma 
of the hedged assets were exch 
which had characteristics of t 


Newton states that he relied on quoted yields in the Wall 
street Journal to determine that the yields of the instruments 
were substantially the same. The yields quoted in the wall 
Street Journal on 8% and 16% GNMAs as of the dates of exchange, 
however, differed by approximately three percentage points. 8/ 
Newton also states that he determined that in February 1983, 
when Pullen was reviewing the futures accounting issues, the 
yields were substantially the same. In fact, in February, 
the quoted yields on 8% and 16% GNMAs continued to differ by 
approximately three percentage points. Moreover, the yields 
of the instruments were only the same when differing expected 
lives were assumed. 

























10/ Although it is not authoritative, the Issues Paper, 
"Accounting for Forward Placement and Standby Commitments 
and Interest Rate Futures Contracts", ("Issues Paper”) 
vhich was issued in December 1980, concludes, in part, that: 























































[I]f the short forward or futures position is closed 
out before the hedged asset is sold, the carrying 
amount of the asset should be adjusted for deferred 
gains or losses. The carrying amount of the asset, 
however, should not be adjusted to an amount in excess 
of the fair market value of the asset at the date the 
hedge position is closed out. 










7/ Pullen met with management of one or both savings and loans 
on January 21, 1983, and February 7, 8, 10, 14, 15 and 

18, 1983. The minutes of the February 18, 1983, Southeastern 
Audit Committee meeting state that on February 7, 1983, 
before Wade or Newton had researched the proper accounting 
treatment for the hedging losses or had done any auditing 
work on the engagement, Pullen told Southeastern's president 
that "Pullen had no problem with the transaction. Pullen 
had indicated that it was conservative not to take the 

gains into income and that amortization was satisfactory 
from their point of view. Pullen would give an unqualified 
opinion" on Southeastern's financial statements. 


9/ Wade called Burritt in the spring or summer of 1982 and 
requested that Pullen develop a firm policy on several 
accounting matters which appeared to have different 
methods of application in the savings and loan industry. 
As a result of a meeting between Burritt, Wade and other 
partners, issued Technical Letter 82-4 to disseminate 
Pullen's views on the proper accounting for hedge losses. 
The purpose of the firm policy was to "improve the quality 
of the audit and accounting activity in the firm" and 
to ensure consistency in treatment between the different 


Pullen offices. 


During field work on the Scottish 

Burritt reviewed the Form 8-K file 
to its change in auditors. The po 
to its prior auditors states that: 







































11/ Wade purportedly believed that the Issues Paper was out- 
dated as early as the fall of 1981, nine months before its 
conclusions were adopted as Pullen's firm policy. 


8/ In contrast, quotations as to GNMA yield from the Wall 
Street Journal for early 1982 showed that yields of 8$ 
GNMAs differed from yields of 16$ GNMAs by approximately 
1$ to 1 1/4$. GNMA yields quoted in the Wall Street Journal 
are based upon instruments with a 30 year contractual 
maturity, with a 12 year expected life. 


[t)here is an accounting issue 
by the Corporation to the sati 
accountants relating to the ex 
in these transactions may be r 
ment to the cost of the lower | 
certificates purchased to repl 
and the extent to which such u 
by the assets' market value at 



















Tbe FHLBB does not regulate either Southeastern or 
Scottish because both are state insured, state regulated 
institution. 
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During the review, Wade 
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the prior auditors had considered or whether they had made 
inquiries of any other accounting firms or performed other 
research. 


Newton also reviewed a memorandum from the prior auditors' 
local office to its national research office supporting deferral 
treatment and a reply memorandum from the national research : € 
oftice. The reply memorandum analyzed the accounting issues | 
and disapproved deferral of the futures losses. It also described 
an inquiry made to the executive office of another national 
accounting firm which had been made because Southeastern hac 
said that the other firm supported futures loss deferral. SEEN | 
According to the prior auditors' memorandum, the other | 
national firm told Southeastern's prior auditors that, in its 
view, the futures losses could not be deferred. 


On April 8, 1983, Wade and Newton met with the person who 57 pO > 5 
had been the engagement partner on the June 30, 1982, audit of | | 
Scottish and reviewed the engagement workpapers. The partner 
informed Pullen that his firm had a disagreement with Scottish 
and that in his firm's view the losses could not be deferred 
because of the positions in the Issues Paper. | E 


Despite learning that both prior auditors disagreed with 
the savings and loans' deferral of futures losses, Wade and 
Newton did not reconsider the issue of deferral of futures 
losses. 


E. Pullen's Consultation Process Fails To Correct the Error K | | T 


After being asked to submit a proposal for audit services, 
Wade and Newton consulted with Burritt, Pullen's Director of 
Audit and Accounting. Pullen's firm policy dictated that con- 
sultation with other professionals was required whenever questions 1 | - A 
arose that presented more than the ordinary degree of complexity. | 4. 


Burritt was informed of the accounting issues and the E 
technical literature Wade and Newton considered relevant in | 
the decision-making process. Burritt was told that Pullen 

was replacing other independent auditors of the savings and 

loans.  Burritt was told that the loss deferral issue had 

been questioned but not resolved by the prior auditors. 

Burritt did not consider applying Pullen's firm policy, | > 
Technical Letter 82-4, which Burritt had written and issued * : 
eight months previously. Wade and Newton did not advise P 
Burritt of the requirements of the FHLBB. 


As Director of Audit and Accounting, Burritt was responsible ! A : APA 
for ensuring that complex accounting issues were appropriately | 3 WM s i | 
resolved, either by addressing the issues personally or by refer- | AAA EST کی‎ i 
ring issues to other individuals at Pullen or, when necessary, | ) i 
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integrity and objectivity and, when engaged in the practice of 
public accounting, be independent of those he serves." 
qualities are the cornerstone of the accounting profession and 
are fundamental to reliance on independent auditors. 
Commission, too, has recognized the need for independent 
auditors to retain a "healthy skepticism" 
review of a client's accounting treatment is fair and impartial. 
In the Matter of Touche Ross & Co., Exchange Act Release No. 
When circumstances so indicate, 
independent accountants must opine that financial statements 
are not presented fairly in accordance with GAAP, even if such 
an opinion does not comply with client desires. 
the opinions of auditors are of little value to those who 

rely on them -- whether they be the auditors' clients or others 
such as investors, creditors and governmental agencies. 16/ 





However, despite the fact that 

Burritt believed that Wade and Newton were proposing on a potential 
client whose former auditors questioned the client's accounting 
policies, Burritt concluded that no further review of the 
accounting decision was required. 
Pullen's other designated savings and loan expert was consulted. 
Nor did he consult with any of the individuals outside of 

Pullen with whom he periodically discussed complex accounting 
none of the partners, 
considered consulting the firm's designated bank specialist 
of securities frequently occur in 



















to issue an unqualified opinion on financial statements which 


to persons outside Pullen. 
Thus, Wade engaged in improper 


















deferred the futures 
professional conduct. 








He did not ensure 
of Newton 


Improper Professional Conduct 





to ensure that a 










on the Southeastern audit 
that the securities 

in order to defer 
He too was aware that the express purpose 
of the exchange was to acquire securities markedly different 

in character from those sold. 


proposed guidelines an 
did not support the futures loss deferral. 
to adequately consider other, analogous accounting literature 


which did not support deferral of the futures losses. 
aware that at least two other accounting firms disagreed with 
the deferral of the futures losses. 
firm policy which prohibited deferral of the futures losses. 
Despite these factors, Newton caused Pullen to issue an unquali- ٠ 
fied audit opinion and unqualified review report on financial 
Statements which deferred the futures losses. 
engaged in improper professional conduct. 


Newton was the engagement partner 


and the Scottish review. 
exchanged had to be "substantially the 


the futures losses. 


He was aware 





(November 14 , 













Moreover, including Burritt, 











































even though "wash sales" 


the banking industry. Otherwise, 


The accounting guidelines, 


d industry practices upon which he relied 
he failed 








During field work on the Southéastern engagement, Newton 
Further, 


and Wade also wrote a memorandum supporting their conclusions 
which was forwarded to Burritt. 
a Proposed Position Paper developed by an AICPA committee 
which defines the criteria necessary to find two securities 
The memorandum detailed several 
characteristics outlined in the proposed position paper which 
the 15$ and 16$ and the 8$ through 12.5$ securities met, 
same issuer, similar market yield, 
The memorandum did 




















The memorandum referred to 
It is even more important that these fundamental qualities 


be maintained with respect to prospective clients to avoid the 
appearance of "opinion shopping." Before being engaged, and 
knowing that two other firms of independent auditors had been 
replaced when they failed to accept the savings and loans' 
futures accounting treatment, the Pullen partners informed 

the savings and loans that they would support the proposal 

of the savings and loans to defer the futures losses. 
retained, the Pullen partners caused the issuance of the un- 
qualified opinion and review report on financial statements 
which improperly deferred material futures losses ano thus 
were not presented in accordance with GAAP. 
an unqualified opinion on such financial statements constitutes 
improper professional conduct under any circumstances. 
conduct is especially egregious when it occurs in the context 
of a change in independent auditors. 







He was aware of Pullen's 














"substantially the same. 



















and similar contractual 
not disclose that the 
securities failed to meet the requirement that prospects for 

Nor did it disclose that market yield 


was Similar only when determined on the basis of the differing 
the memorandum did not refer to 
After receiving the 

































maturity date. 


redemption be similar. 
Improper Professional Conduct of Burritt 





Burritt was the Director of Audit and Accounting for Pullen, 


responsible for ensuring that complex issues received proper 
He was aware that Southeastern and Scottish 
He was aware 


expected lives. Moreover, 
Pullen's firm policy discussed above. 


memorandum, Burritt accepted Wade's and Newton's conclusions 
without making any further inquiries. 15/ 


Knowingly rendering 









accounting treatment. 
were new clients about to go through a merger. 
that the two other predecessor firms had been dismissed, 

He understood the firms questioned deferral of the futures 


Burritt knew or should have known that deferral of 
Burritt 























As Pullen's procedures required, a final review of the 
financial statements was performed in 

No substantive analysis of the futures 
issue was performed at this stage, however, because Burritt 
informed the reviewer that Wade and Newton had performed appro- 
priate research and had documented their conclusions. 















losses. 
the futures losses was not in accordance with GAAP. 


knew or should have known that the firm policy he had written 
and issued only eight months earlier prohibited deferral of 
For these reasons, Burritt engaged in 


savings and loans' 


Pullen's review center. Improper Professional Conduct of Wade 





Wade was a designated savings and loan expert at Pullen 
and the second partner reviewer on the Southeastern audit. 
was aware that the securities exchanged had to be "substantially 
in order to defer the futures losses. 
aware that the express purpose of the exchange was to acquire 
securities markedly different in character from those sold. 

The accounting guidelines, proposed guidelines and industry 
practices upon which he relied did not support the futures loss 
deferral, and he was aware that at least two major accounting 
firms disägreed with the deferral of the futures losses. 
helped draft the firm policy which prohibited deferral of the 
Despite those factors, Wade caused Pullen 


such futures losses. 
improper professional conduct. 






the same" he was also 























CONCLUSION 
OFFERS OF SETTLEMENT 





















Wade, Newton and Burritt have submitted Offers of Settlement 
and Undertakings to the Commission in which they consent to 
the issuance of this Opinion and Order, without admitting or 
denying the facts, findings and conclusions contained herein, 
except as to jurisdiction, which is admitted. 


The Concepts of Professional Ethics of the AICPA provides 
"fa] certified public accountant should maintain his 













































futures losses. 





The language contained in Southeastern's and Scottish's 
Form 8-K referred to in Footnote 14 above, 
explicitly stating that the former accountants disagreed 
with deferral of the future losses, 
Burritt that further review of the accounting issue was 


warranted. 


Wade's and Newton's Offers of Settlement and Undertakings 
provide undertakings that, for a period of three (3) years from 
the entry of this Order, each will not, directly or indirectly, 
be involved in any audit engagement of any entity or company 
whose financial statements are reasonably expected to be filed 


with the Commission. 


while not 















should have alerted 
United States v. Arthur Young & Co., Slip op. 


See also, 
March 21, 


15 (United States Supreme Court, 
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Burritt represents in his Offer of Settlement that 
respect to his current position, he is not, and does no 
to be. a Director of Audit and Accounting: is not, and 
not intend to be, in charge of an inter-office inspecti 
program: and is not, and does not intend to be, involve 
consulting on engagements involving public entities. 


VIII. ORDER 


In view of the foregoing, the Commission deems it . 
and in the public interest that the Offers of Settlemen 
Undertakings from Wade, Newton and Burritt be accepted. 


Accordingly, IT IS ORDERED that Wade, Newton and B 
are censured. 


IT IS FURTHER ORDERED that Wade and Newton fully c: 
with the undertakings contained in their Offers of Sett. 
and Undertakings, that for a period of three (3) years : 
entry of this Order, Wade and Newton will not be, direc: 
indirectly involved in any audit engagement of any enti‘ 
company whose financial statements are reasonably expec! 
be filed with the Commission 


By the Commission. 





George A. Fitzsimmons 
Secretary 


SEC DOCKET/ 1210 





EST COPY AVAILABLE 









col COPY AVAILABLE 


























































































































































































































































































































































































































































































































































, with 
t intend S 
does Securities Exchange Act of 1934 and to ensuring that transactions on the Phlx are executed at May 21. 1984). No comments were participants. In particular. PSDTC states [Release No. 21100; File Nos. SR-SCCP-84- — Standards").? The Standards siate that E 
On Release No. 21096 / June 25, 1984 prices which are reasonably related to those occurr ing in other — with respect to the proposed 2n the new - او‎ — Em 8 5 and SR-Philadep-84-4] the oudit committee shou!d be Re. 
l markets. Final : : : rule Tiling changes in insiructions for directi Mah omposed of man 
2 in pe yeh iaa ee 14 the I 1SS y LM r ece 1 ved no comments The Commission finds that the service are intended to permit PSDTC to Stock Clearing Corporation of Reactors, * CCS ond ~r 's 
3 i e gr an ing of this appl ication would not be proposed rule change is consistent with recover its costs for providing these Philadelphia and Philadelphia NL nal. iati, A — 
consistent with the maintenance of fair and orderly markets and the requirements of the Act and the services. PSDTC states that the new fee Depository Trust Co.; Filing of management-related سس‎ under the - 
In the Matter of Application of the : the protection of investors. The Commission further finds that rules and reguiztions thereunder for the direct mailing of automated Prapeses "ndo Changes Standards. l 
: approval of the Phlx application will provide increased — q e a transfers to its participants customers June 26, 1984. In order to assist the Commission in PA 
appropriate PHILADELPHIA STOCK EXCHANGE, INC. : Findings and Order opportunities for competition among brokers and dealers and requirements of Section 6, and the rules eda: M a — S cones do nee bys g. : e esee Aer oh quid | 
P and : Granting Application among exchange markets consistent with the purposes of the Act — mH and regulations thereunder. stantial te conocido Gs ote di i Act”) 15US CDMA) bir e procesdings lo intentas whether the - 
. ١ . . . 5 M 2 . b ` - n , T> OST 0 - E 
For Unlisted Trading Privileges : for Unlisted Trading and the objectives of the national market system. ais 19(5)(2) T to New York City branch of PSDTC's hereby given that on June 11, 1984, the proposed rule changes should be 
: Privileges New York Stock Exchange, Inc.; Order واه‎ nd proposed "hb dtd affiliated clearing corporation. and to Stock Clearing Corporation of disapproved. interested persons are se 
bibi Securities Exchange Act of 1934 ACCORDINGLY, IT IS ORDERED, pursuant to Section 12(f)(1)(B) ———— be, and hereby is, approved. — O sung. dla Lern iod ons lap doe st probus ados a 
e . a h Ja : usiness with those transfer agents lladeipnhia Deposito rust Compan i : ing ine 
of the Act, that the application for unlisted trading privileges م‎ es For the Commission, by the Division of which may provide specific do ("Philadep") filed with the Securities "submissions within 21 days after the 7 
on the Philadelphia Stock Exchange in the above named securit y The New York Stock Exchange. Inc. "so Se ipa pursuant to delegated advantages. and Exchange Commission the proposed date of publication in the Federal pb 
4 ON " ; authority. T i iho : ister. iri ¡ 
— is hereby approved. NYSE 11 Well Street New York NY aho م‎ f Nga dei Mà bea rule changes as described herein. The Register. Persons desiring to make + 
lement i The i Phi ladelph la St ock Exchange ("Phlx") has filed an mom dà proposed en change san a ” Sw» "py pursuant to Section 19(b)(3)(A) solicit nnb de we ساسا‎ dv das? eb the Secretary "jw — D 
From the appl ication with the Commission pursuant to Sect ion 12(£) (1) (B ) For the Commission , by the Division of Market Regu lation, Section 19(b)(1) of the Securities [FR Doc. 64-17553 Filed 6-29-84; 8:45 am} S À e Act eg (e) E changes from interested persons. Commission, Securities and Exchange 9 
- ly or of the Securities Exchange Act of 1934 ("Act") and Rule 12f-1 pursuant to delegated author ity à Exchange Act of 1934 (the "Act") and BILLING CODE 8010-01-M . sop 656 dius D Gi dl De به‎ ^ The proposed rule changes amend Commission, 450 Fifth Street NW., se 
ry or $ [17 CFR 240.12f-1] thereunder, for unlisted trading privileges ka Dp pirenen mA one on Ay m Puri — such proposed rule change. the euh Es de hr يه بسي‎ dodi in aub o Fs d 'SR-SCCP 
req to in the following security which is listed on another national Trading Because of Block Positioning) as ‘Release No. 21099; File No. SA-PSDTC-84- Commission may summarily abrogate and the President of each clearing 84-5 and SR-Philadep-844. 5 
securities exchange Wr, follows: (1) Limitations under Rule 67 on 07] m my if E to the agency cannot be ex officio members of Copies of the submissions. a!) 
Ir the trading of member organizations ommissıon that such action is each clearing agency's Audit subsequent amendments, all written 
Crystal Oil Company (Louisiana) because of thier block positioning epe d Trust necessary or appropriate in the public Comniittee.? Currently, SCCP's and statements with respect to the proposed 
activities would be applicable only for ENS . 9 — R interest. for the protection of investors. Philadcp's By-laws provide that the rule changes which are filed with the 
Common Stock, $1 Par Value (File No. 7-7495) George A. Fitzsimmons the remainder of the trading day on ectiveness of Proposed Rule or otherwise if furtherance of the President and Chairman of the Board Commission, and all written 
Secretary which a block position was acquired; (ii) Change purposes of the Act. shall be ex officio members of their communications relating to the proposed 
The Commission finds that approval of the Phlx application cg pen — oe y ae on a June 25. 1984 Interested persons are invited to LI — — pe m e changes v E Commission 
i : qu 1 ; ; i i plus tick would be replaced by a Pursuant to Section 19(b)(1) of th submit written data, views and «ommittee. Ihe proposed rule changes and any person. other than those which 
pe qn ist ed s ading pr 1 : 1 pee in this security is consistent prohibition against such a purchase only Securities Exchange ree o (the arguments concerning the submission also included a stated policy to Article may be withheld from the public in 
wi e main enance O alr an orde rly markets and the . ds if the purchase would result in a new "Act"]. 15 U.S.C. 78s(b)(1). notice is within 21 days after the date of VI, Section 4 of SCCP’s and Philadep's accordance with the provisions of 5 
protect ion of investors. As a national securities exchange ecurities Exchange Act of 1934 daily high or was made within one-half hereby given that on June 11, 1984, the publication in the Federal Register. By-laws which authorizes the Audit U.S.C. 552, will be available for 
T registered with the Commission pursuant to Section 6 of the Release No. 21097 / June 25, 1984 hour 2 the موسي‎ on the M MX Pacific Securities Depository Trust Persons desiring to make written e tà Jr سا‎ 2 = — of Im EH ~ the 
É 1 2 8 against a “zero plus” nurchase that is Com any "PSDTC" filed with the omme OU il > gi , : th f n vara an resicent to par ıcıpate in ‚OMMISSIion s ic Re erence Room, 
== , the Ph lx i i subject to the m 15 15 of ‚parag raph (b) of An order B b l the remainder of a block which had rod hk bd de Commission a ——— io nn its meetings; and (2! to meet ai least 450 Filth Street, N.W., Washington. D.C. 
that sect lon, an ‚to the Commission S inspection authority and i r has Deen issued granting the application of the been ona "plus" tick on the immediately proposed rule change establishing Securities and Exchange Commission. once each vear with independent Copies of the filings and of anv 
oversight responsibility under Sections 17 and 19 of the Act Midwest Stock Exchange, Inc. to strike the common stock preceding sale would be eliminated; (iv) ^ certain service fees. The Commissicn is — 450 Fifth Street. N.W., Washington, D.C. — hee, ha subsequent amendments also will be 
and the rules and regulations thereunder. In addition, (S. 0 l par va lue) of HealthAmerica Corporation from listing and me yy ich po at P Pe age T 20549. Reference should be made :o File E cc in Men > perci dade d" " 
: : : : | comments O tle change. la ES - Zu — — عوج‎ UC ' Apa! otiic 'e- 
transactions in the subject security, regardless of the market registration thereon. which any block was acquired would be مسقم سمي‎ eds dani anne A ا‎ eae Exchange. lnc. ( 'Phlx -5CCP's and mentioned sclf-regu!atory organization. 
in which they occur, are reported in the consolidated transaction modified; (v) the prohibition in the case PSDTC's fee schedule to ا‎ changes -————— Philadep's paient corporation). For the Commission, by the Division of 
reporting system contemplated by Rule 11Aa3-1 under the Act [17 of a short position of a sale at a price for services that it currently provides at RÀ — here d A un hun Philadep state in their Market Regulathens guresnst to idque 
CFR 240.11Aa3-1]. The availability of last sale information lower than the highest price at which no cost to its participants, and for an plo occ irap cr pa de — AA ae 
for the subject security should contribute to pricing effici any SOE UD try enc automated transfer and direct mailing Fue Change pe lv I " peti the Division of Macher’ George A. Fitzsimmons 
iciency facilitates another block transaction) service involving desi i Commission. and all written announced by the Division of Market erase j 
5 nvolv! esignated transfer en 1 | diapente l Secretary. 
would be deleted. The definition of a agents. Specificallv. 7 eb rule communications relating to thc proposed kegulation (the Division”) for use in ¡FR " E Filed 6-29-84; 8:45 a 
biock as a quantity of stock have a change would establish a $5.00 charge rule change between the Commission ke applications for clearing BILLING CODE 6010-01-M TONS 
1/ Notice of this application was given by publication in the market Ze of uno epa or I would for each reclaim initiated by PSDTC and rs — 2 u which agency registration under the Act (the 
— i remain. 115656 would be no change to participants and a $2.95 charge. plus any May be withheld from the public in | nisi 
Feder al Register (4 9 FR 24094, June 1 1 , 1984). The the existing exemptions to Rule 97; „air sarr mailing costs, qe chem accordance with provisions of 3 U.S.C. : "EE n tt "pude VE. enstinn 1 
Comm 1 ss ion has received no comments with respect to this however, an additional exemption mailing to participants' customers of 552. will be available for inspection and "Section 17}AJK6N3} of the Act requires the mE 
application. would be made for purchases that automated transfers involving copving at the principal office of the Comnussion. before granting registration, to make 
facilitate another block transaction designated transfer agents. The above-mentioned seif-regulatory several determinations with respect to a clearing 
a the 2 vo al has a long proposed rule change would also set a organization. — ers cm — mde m" nis " 
"uo 8 i i j IO voe gurdance ty clearing agencies in atructuring 
gem Ed ule change E cor — For the Commission, by the Division of nino پر‎ nee with 
> rule cli "struction ch e. Market Regulation pursuant to delegated Seen 417:A) 0943). the Division published 
together with the terms of substance of PSDTC believes that the Sta: lands. See Securities Exchange Act Release No 
: auth ty atm ura 17 5 و حت‎ Ber : 
the proposed rule change was given by establishment of these fees is consistent Ge ms 4 —— LE en I i 
the issuance of a Commission Release with Section 17A(b)(3)(D) of the Act in a ١ E i ١ Philadep fal he. en in 
(Securities Exchange Act Release No. that thev provide for the equitable 20000 Securities Exchange Act Release No. 20221 لي ونين‎ 
20947, May 10, 1984) and by publication allocation of reasonable dues, fees and ¡FR Dor: 9-17804 Filed 6-29-04: 6:45 em] (Septembe: 24, 1983) 48 FR 45187 (October 3, 1983). " See Securities Exchange Act Release No. 16900 
in the Federal Register (49 FR 21447. other charges among PSDTC's BILLING CODE 8010-01-M As noted in that Order. each clearing agency must at 38-39 nn. 33-34, 45 FR at 41925, for a detaiied 
entime to satisty the Act's requirements and the discussion of who qualifies as a "non- management 
Star: ards. Secuntieg Exchange Act Release No. director tor the purpose oi serving on a clearing 
20221 al 45171 agency adi! committee 

























SEC DOCKET/ 1214 + eemper 


i 1 5 آي‎ Y E! I: ya E 
Just Uti | A AILAN D 


SEC DOCKET/ 1212 SEC DOCKET/ 1213 





SEC DOCKET/ 1211 


BEST COPY AVAILABLE 





A 


2 





curities Exchange Act of 1934 
lease No. 21101 / June 26, 1984 





the Matter of Applications of the 
CIFIC STOCK EXCHANGE, 


r Unlisted Trading Privileges 


curities Exchange Act of 1934 





Deluxe Check Printers, 
Common Stock, $1.00 Par Value (File No. 7-7485) 


Imperial Oil Limited, 
Common Stock, No Par Value (File No. 7-/487) 


Instrument Systems Corporation, 
Common Stock, $0.25 Par Value (File No. 7-7488) 


Kansas City Power & Light Company, 


Common Stock, No Par Value (File No. 7-7489) 


Common Stock, 


Pacific Scientific Company, 
Common Stock, $1.00 Par Value (File No. 7-7491) 


Spectra-Physics, 


Common Stock, $0.20 Par Value 


Findings and Order 
Granting Applications 
for Unlisted Trading 
Privileges 


The Pacific Stock Exchange ("PSE") has filed applications 
th the Commission pursuant to Section 12(f)(1)(B) of the 
curities Exchange Act of 1934 ("Act") and Rule 12f-1 [17 CFR 
0.12f-1] thereunder, for unlisted trading privileges in the 
llowing securities which are listed on another national 
curities exchange: 1/ 


Public Service Company of New Mexico, 
$5.00 Par Value (File No. 7-7490) 


(File No. 7-7492) 
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the Federal Register 








Notice of these applications was given by publication in 
(49 FR 24093, June 11, 1984). The 


E gr Pp 7 . 
Commission has received no comments with respect to these 
applications. 
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Tab Products Co., 
Common Stock, No Par Value (File No. 7-7493) 










Securities Exchange Act of 1934 


Release NO. 21102 / June 26, 1984 


RES 





Transtechnology Corporation, 
Common Stock, $.50 Par Value (File No. 7-7494) 








The Commission finds that approval of the PSE applications 
for unlisted trading privileges in these securities is consistent 
with the maintenance of fair and orderly markets and the 
protection of investors. As a national securities exchange 
registered with the Commission pursuant to Section 6 of the 
Act, the PSE is subject to the provisions of paragraph (b) of 
that section, and to the Commission's inspection authority and 
oversight responsibility under Sections 17 and 19 of the Act 
and the rules and regulations thereunder. In addition, 
transactions in the subject securities, regardless of the market 
in which they occur, are reported in the consolidated transaction 
reporting system contemplated by Rule 11Aa3-1 under the Act [17 


CFR 240.11Aa3-1]. The availability of last sale information 


for the subject securities should contribute to pricing efficiency 
and to ensuring that transactions on the PSE are executed at 
prices which are reasonably related to those occurring in other 
markets. Finally, the Commission has received no comments 
indicating that the granting of these applications would not be 
consistent with the maintenance of fair and orderly markets and 
the protection of investors. The Commission further finds that 
approval of the PSE applications will provide increased 
opportunities for competition among brokers and dealers and 

among exchange markets consistent with the purposes of the Act 

and the objectives of the national market system. 











ACCORDINGLY, IT IS ORDERED, pursuant to Section 12(f) (1) (B) 
of the Act, that the applications for unlisted trading privileges 
on the Pacific Stock Exchange in the above named securities are 


hereby approved. 


For the Commission, by the Division of Market Regulation, 
pursuant to delegated authority. 





George A. Fitzsimmons 
Secretary 
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MIDWEST STOCK EXCHANGE, INC. 
For Unlisted Trading Privileges 


Securities Exchange Act of 1934 








In the Matter of Applications of the 






Findings and Order 
Granting Applications 
for Unlisted Trading 
Privileges 





The Midwest Stock Exchange 


with the Commission pursuant to 
Securities Exchange Act of 1934 


securities exchange: 1/ 


Homestake Mining Company, 


Common Stock, $12.50 Par Value (File No. 7-7496) 


Crystal Oil Company, 


Common Stock, $1.00 Par Value (File No. 7-7497) 







Sea-Land Corporation, 


Common Stock, No Par Value 












Bowater Incorporated, 


Common Stock, $1.00 Par Value 


M.D.C. Corporation, 


Common Stock, l£ Par Value (File No. 7-7502) 


Showboat Inc., 


Tambrands Inc., 
Common Stock, 





("MSE") has filed applications 


Section 12(f)(1)(B) of the 
("Act") and Rule 12f-1 


240.12f-1] thereunder, for unlisted trading privileges in the 
following securities which are listed on another national 



























(File No. 


Lear Petroleum Corporation, 
Common Stock, 10% Par Value 





(File No. 







(File No. 








Common Stock, $1.00 Par Value (File No. 7-7503) 


25¢ Par Value (File No. 





1/ Notice of these applications was given by publication in 


the Federal Register (49 FR 24092, June 11, 1984). 
Commission has recelved no comments with respect to these 





applications. 












SEC DOCKET/ 1217 


Y AVAILABLE 


SEC DOCKET/ 1204 


SEST COPY AVAILABLE 






The Commission finds that approval of the MSE applications 
for unlisted trading privileges in these securities is consistent 
with the maintenance of fair and orderly markets and the 
protection of investors. As a national securities exchange 
registered with the Commission pursuant to Section 6 of the 

Act, the MSE is subject to the provisions of paragraph (b) of 
that section, and to the Commission's inspection authority and 
oversight responsibility under Sections 17 and 19 of the Act 

and the rules and regulations thereunder. In addition, 
transactions in the subject securities, regardless of the market 
in which they occur, are reported in the consolidated transaction 
reporting system contemplated by Rule 11Aa3-1 under the Act [17 
CFR 240.11Aa3-1]. The availability of last sale information 

for the subject securities should contribute to pricing efficiency 
and to ensuring that transactions on the MSE are executed at 
prices which are reasonably related to those occurring in other 
markets. Finally, the Commission has received no comments 
indicating that the granting of these applications would not be 
consistent with the maintenance of fair and orderly markets and 
the protection of investors. The Commission further finds that 
approval of the MSE applications will provide increased 
opportunities for competition among brokers and dealers and 

among exchange markets consistent with the purposes of the Act 
and the objectives of the national market system. 





ACCORDINGLY, IT IS ORDERED, pursuant to Section 12(f)(1)(B) 


of the Act, that the applications for unlisted trading privileges 
on the Midwest Stock Exchange in the above named securities are 


hereby approved. 


For the Commission, by the Division of Market Regulation, 


pursuant to delegated authority. 





George A. Fitzsimmons 
Secretary 









Securities Exchange Act of 1934 
Release No. 21103 / June 26, 1984 















A notice has been issued giving interested persons until 

July 18, 1984 to comment on the application of ENERGY RESOURCES 
CORPORATION to withdraw its 97 convertible debentures due 1995 
from listing and registration on the American Stock Exchange, Inc. 
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SECURITIES EXCHANGE ACT OF 1934 
Release No. 21104 /June 26, 








NOTICE OF FILING OF PROPOSED RULE CHANGE 


THE NATIONAL ASSOCIATION OF SECURITIES EL 






File No. SR-NASD-84-12 


































The National Association of Securit 
("NASD") submitted on June 12, 
rule change pursuant to Section 19(b)(1) 
Exchange Act of 1934 ("Act") and Rule 19 
permit NASD members to aggregate, or "bu 
in National Market System ("NMS") 
10,000 shares into one transaction repor 
change also would permit members to bunc 
have been initiated by the reporting mem 
the same price and reported within 60 se 
bunched trade. 1/ 







































Publication of the submission is ex 


the Federal Register during the week of 
order to assist the Commission in determ 






























The Commission previously approved 

permits bunching of NMS Securities 

(1) orders received prior to the op 
member's market that are executed s 
provided that the opening is not de 
effort to bunch orders; 
a trading or quotation halt that ar 
executed upon the resumption of tra 
tion of quotations; 
limit orders executed at the same p 
limit price is reached; 
5,000 shares that are receivec duri 
of orders and that are executed ind 
seconds of the first such order and 
90 seconds after the execution of t 
Securities Exchange Act Release Nos 
(temporary approval of rule c 
and 19107 (October 6, 
























(2) orders 


(3) simultaneou 








and (4) ord 











(perman 
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ies Dealers, Inc. 
ies of a proposed 

of the Securities 
b-4 thereunder, to 
nch", several trades 
ties of less than 

t. The proposed rule 
h transactions that 
ber if executed at 
conds of the initial 


pected to be made in 
June 25, 1984. In 
ining whether to 


an NASD rule that 
trade reports of 
ening of an NASD 
imultaneously, 
layed in an 
received during 
e simultaneously 
ding or dissemina- 
s executions of 
rice when the 
ers of less than 
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reported within 
hat order. See 
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approve the ¡roposed rule change or institute proceedings 
to determine whether the proposed rule change should be 
disapproved, interested persons are inviteo tc submit written 


comments concerning the submission within 2] days from the date 


of publication in the Federal Register. Persons submitting 
comments should file six copies with the Secretary of the 
Commission, Securities and Exchange Commission, 450 Fifth 
Street, N.w., Washington, D.C. 20549. Comments should refer 
to File No. SR-NASD-84-12. 


Copies of the submission and all related items, other 
than those which may be withheld from the public in accordance 
with the provisions of 5 U.S.C. § 552, will be available for 
inspection and copying at the Commission's Public Reference 
Room, 450 Fifth Street, N.W., Washington, D.C. Copies of the 
filing and of any subseguent amendments also will be available 
at the principal office of the NASD. 


For the Commission, by the Division of Market Regulation, 
pursuant to delegated authority. 17 C.F.R. € 200.30-3(a)(12). 


George A. Fitzsimmons 
Secretary 
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11 the purchasers and prospective purchasers of such securities. 


IV 




















Accordingl IT IS ORDERED that proceedings pursuant to ; T i 
gly, P gs P As part of and in furtherance of the conduct set forth above, In view of the foregoing, it is in the public interest to 







Sectio 15(b) and 19(h) of the Exchange Act be, and they hereb : : : 
ections (b) (h) q , y y Fox, with knowledge of the violations by Fisher and Green, or impose the sanctions specified in Fox's Offer of Settlement. 








in reckless disregard of facts which indicated that Fisher and 


are, instituted. 


V 

















III Green were engaged in such violations, among other things: 













Accordingly, IT IS ORDERED that Neil A. Fox be and hereby 


On the basis of this Order for Proceedings, Fox's Offer (1) permitted Fisher to open securities accounts in the 














is censured. 


of Settlement, and information obtained by the Division of names of third parties who were residents of the 











Enforcement the Commission makes the following findings: United Kingdom; pup 
By the Commission 













































































































interest 
b) d FPEM UM ON NUI CRIS AEs: A982, OEE TEITE thee (2) permitted Fisher to effect purchases of Cymaticolor 
an j 
5 Fox, directly and indirectly, willfully aided and abetted stock in accounts of third parties without obtaining 
Act : : 
violations of Section 17(a) of the Securities Act and Section powers of attorney from the nominal account holders; T um و‎ 
broker- gian d 
seen 10(b) of the Exchange Act and Rule 10b-5 thereunder, in that (3) effected his employer's acceptance of cashier's checks 
on 
he, in the offer, purchase and sale of certain securities, drawn on a local New Jersey bank and delivered to 
aided 
i namely, common stock of Cymaticolor Corporation, by the use of him by persons he knew to be employees of Cymaticolor 
es Act | | Securities Exchange Act of 1934 
à the means and instruments of transportation and communication Corporation, as payment for the shares of Cymaticolor Release No. 21108 / June 27, 1984 
ange 
in interstate commerce and by use of the means and instrumen- purchased by Fisher in his own account and accounts 
actions SEE 
talities of interstate commerce, directly and indirectly, of third parties; 
provided substantial assistance to others, including Louis (4) effected the delivery of checks, representing proceeds SECURITIES ACT OF 1933 
J an | | à i i Release No. 6540 / June 27, 1984 
Fisher ("Fisher") and Joel Green ("Green") who employed devices, from the sale of Cymaticolor stock from such accounts, 
to 
schemes and artifices to defraud, obtained money and property to persons he knew to be employees of Cymaticolor Corp- 
ings RAR 
by means of untrue statements of material facts and omissions oration, and by coordinating the delivery of such checks 
3 herein 















with Green whom he knew to be the chief executive officer 






to state material facts necessary in order to make the statements 

















made, in light of the circumstances under which they were made, of Cymaticolor Corporation; and 





















(5) withheld facts concerning these matters from his super- 


not misleading, and engaged in transactions, practices and a 







visors. 





course of business which operated as a fraud and deceit upon 
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[Release No. 21109; SR-CBOE-84- 19] 


Self-Regulatory Organizations; 
Chicago Board Options Exchange, 
Incorporated; Filing and Order 
Granting Accelerated Approval of 
Proposed Ruie Change 


Jur.» 27, 1984. 

Pursuant to Section 19(b)(1) of the 
Securities Exchange Act cf 1934 (the 
"Act ), 15 U.S.C. 78s(5)(1). notice is 
hereby given that on June 18, 1384, The 
Chicago Board Options Exchange. 
Incorporated ("CBOE"), LaSalle at Van 
Buren, Chicago, IL 60605. filed with the 
Securities and Exchange Commission 
the proposed rule change as descrhe] 
herein. The Commission is publi: aina 
this notice to solicit comments on the 
proposed rule change from inte:ested 
persons. 

The CBOE proposes to extend until 
July 21, 1984, its pilot program under 
which CBOE member firms may use 
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CBOE's Order Support System (“OSS”) 
to route electronically to CBOE's limit 
order book any public customer limit 
orders for Standard and Poor's ("S&P") 
Telecommunications Industry Index 
Options.' Currently. limit orders for 
other options may be electronically 
routed to CBOE's limit order book (thus 
bypassing the floor brokers) only if they 
are at a limit price that is above or 
below the current bid or oífer by 
specified amounts ("Parameters"). The 
extension of CBOE's pilot program 
would eliminate these parameters for 
S&P Telecommunications Industry Index 
options on an experimental basis unti! 
July 19, 1984. CBOE states that the 
statutory basis for this proposed rule 
change is section 6(b)(5) of the Act. 
Interested persons are invited to 
submit written data, views and 
arguments concerning the submission' 
within 21 days from the date of 
publication in the Federal Register. 
Persons desiring to make written 
comments should file six copies thereof 
with the Secretary of the Commission, 
Securities and Exchange Commission, 
450 Fifth Street, NW., Washington, DC 
20549. Reference should be made to File 
No. SR-CBOE-84-19. , 
Copies of the submission, all 
subsequent amendments, all writtea 
statements with respect to the prorcsed 
rule change which are filed with the 
Commission. and all written 


communications relating to the proposed 


rule change between the Commission 
and any person, other than those which 
may be withheld from the public in 
accordance with the provisions of 5 
U.S.C. 552, will be available for 
inspection and copying at the 
Commission's Public Refererice Room. 
Copies of the filing and of any 
subsequent amendments also will be 
available at the principal office of the 
CBOE. 

The Commission finds that the 
proposed rule change is consistent with 
the requirements of the Act and the 
rules and regulations thereunder 
applicable to a national securities 
exchange and, in particular, the 
requirements of Section 6 and the ruies 
and regulations thereunder. 

Tne Commission finds good cause for 
aproving the proposed rule change prior 
to the thirtieth day after the date of 
publication or notice of fiiing thereof in 
that the proposed rule change would 





! The original pilot program, which expired on 
April 20, 1984. was approved on April 2, 1984 
(Securities Exchange Act Release No. 20811. April 2. 
1984: 49 FR 13932, April 9, 1984 ( The pilot was 
extended to May 22, 1984 on May 15, 194 
[Securities Exchange Act Release No. 20904, May 
15. 1984, 49 FR 21588, May 22, 1984). 
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simply extend until July 21. 1984 an 
existing pilot program that allows the 
experimental expansion of CBOE's 







automated order routing system for a 
limited class of orders in one index 
option.? 

It is therefore ordered, pursuant to 
section 19(b)(2) of the Act, that the 


proposed rule change is approved. 


For the Commission, by the Division of 
Market Regulation pursuant to delegated 
authority. 

George A. Fitzsimmons, 
Secretary. 

[FR Doc. 84-17872 Filed 7-2-84: 8:45 am; 
BILLING CODE 8010-01-M 








[Release No. 21110; SR-Amex-84-20] 


Self-Regulatory Organizations; 
American Stock Exchange, Inc.; Filing 
and Order Granting Accelerated 
Approval of Proposed Rule Change 


June 27, 1984. 


Pursuant to Section 19(b)(1) of the 
Securities Exchange Act of 1934 (the 
"Act"), 15 U.S.C. 78s(b)(1). notice is 
hereby given that on June 19, 1984, the 
American Stock Exchange, Inc. 
("Amex"). 86 Trinity Place, New York, 
New York 10006, iiled with the 
Securities and Exchange Commission 
the proposed rule change as described 
herein. The Commission is publishing 
this notice to solicit comments on the 
proposed rule change from interested 
persons. 

The Amex proposes to make a policy 
change allowing the introduction of new 
index options series until the beginning 
of the month in which they would 
expire. Because index options expire on 
the Saturday following the third Friday 
of the month. this would allow the 
















































































































































introduction of new index options with U S.C. 552, will be available for 

as few as 16 days left to expiration. Tre inspection and copying at the 
Exchange's cu:rent policy in this area Commission's Public Reference, 459 . 
requires that an index option series Fifth Street, NW., Washington. D.C. 
have at least 30 days left to expiration Copies of the filing and of any 

upon its introduction. The Amex states subsequent amendments also will be 
that the purpose of the proposed rule available for inspection and copying at 
change is to make the exchange's policy the principa! office of the Amex. 
regarding the introduction of new serics The Commission finds that the 

of index options symmetrical with the proposed rule change is identical to a 
policy for the introduction of new series NYSE proposal recently approved by the 
of individual stock options. Amex' Commissicn.? For the reasons identified 
policy for individual stock options in the order approving that NYSE 
allows the intreduction of new series if proposal, the Commission finds that the 
the series has at least 45 days leít to proposed rule change is consistent with 
expiration. Forty five days is the mid- the requirements of the Act and the 
point between the time when a - rules and regulations thereunder 
particular expiration month of an applicable to a national securities 
individual stock option becomes exchange and, in particular, the 
nearest-term (individual stock options requirements of Section 6 and the rules 
expire quarterly) and the time when the and regulations thereunder. 

option expires. The proposed 16-days The Commission finds gocd cause fór 
policy for index options would similarly approving the proposed rule «:hange 
establish ihe cut-off point for the prior to the thirtieth day after the date of 
introduction of new series of index publication of notice of filing thereof, in 
options at the approximate hafl-way that the proposed rule change is 

point between the time an index option identical to a NYSE proposal that was 
becomes nearest-term (index options published for comment and recently 
expire in consecutive months rather approved by the Commission.? 

than quarterly) and the time when the It is therefore ordered, pursuant to 


option expires. The Amex states that the — section 19(b)(2) of the Act, that the 
current 30-days policy for index options, proposed rule change be approved. 


by preventing the addition of new series 
to the nearest-term option month, 
deprives investors of additional 


For the Commission, by the Division of 
Market Regulation pursuant to delegated 








opportunities to trade the full range of authority. 530 

near-term options. The Amex also notes George A. Fitzsimmons, 

that the proposal is substantially Secretary. 

identical to a New York Stock [FR Doc. 84-17671 Filed ?-2-84: 8:45 amy 
Exchange, Inc., ("NYSE") proposal BILLING CODE 8010-01-M 

recently approved by the Commission. ' -— 
The Amex states that the statutory basis 

for the proposed rule change is section Id 

6(b)(5) of the Act. sid 


Interested persons are invited to 
submit written data, views and 
arguments concerning the proposed rule 
change within 21 days after the date of 
publication in the Federal Register. 
Persons desiring to make written 
comments should fiie six copies thereof 
with the Secretary of the Commission, 
Securities and Exchange Conimission, 
450 Fifth Street, NW., Washington, D.C. 
20549. Reference should be made to File 
No. SR- Amex-84- 20. 

Copies of the submission, «a: 

s» sequent amendments, all written 
statemcats with respect to the proposed 
rule change which ere filed with the 
Commission and ai! written 
coramunications 1e!«ting to ths proposed 
rule change between the Cominission 
and any person, other tnan those which 
may be withheld from the public in 
accordance with the provisions of 5 





١ Securities Exchange Act Release No. 21067, June 
)9. 1584. 
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Copies of the submission, all subsequent amendments, all 
written statements with respect to the proposed rule change 
which are filed with the Commission, and all written communi- 
cations relating to the proposed rule change between the Commis- 
sion and any person, other than those which may be withheld 

from the public in accordance with the provisions of 5 U.S.C. 

$ 552, will be available for inspection and copying at the 
Commission's Public Reference Room. Copies of the filing 

and of any subsequent amendments also will be available at 

the principal office of the NASD. 














SECURITIES EXCHANGE ACT OF 1934 
Release No. 21111 y June 28, 1984 






NOTICE OF FILING OF PROPOSED RULE CHANGE BY 


















National Association of Securities Dealers, Inc. 
1735 K Street, N.W. 
Washington, D.C. 20006 


























For the Commission, by the Division of Market Regulation, 


File No. SR-NASD-84-15 
pursuant to delegated authority. 17 C.F.R. $ 200.30(a)(12). 





The National Association of Securities Dealers, Inc. 

("NASD") submitted on June 14, 1984, a proposed rule change 
(SR-NASD-84-15) pursuant to Section 19(b)(1) of the Securities 
Fxchange Act of 1934 ("Act") and Rule 19b-4 thereunder, to 

amend Parts VII and VIII of Schedule D of the NASD's By-Laws 
regarding NASDAQ Complaints. The proposal would amend Part VII 

co raise the fine ceiling that a Trading Committee may impose 

for violations of Schedule D from $5,000 to $15,000 per violation. 
The proposal further would amend Part VIII, regerding the 

NASDAQ Summary Complaint Procedure, to raise the fine ceiling 

from $1,000 to $2,500. The NASD believes that these fine 

ceilings should be raised to bring them into conformance with 

the fine ceilings for violations of the Rules of Fair Practice. _1/ 


George A. Fitzsimmons 
Secretary 
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In the Matter of 













NEW ENGLAND POWER COMPANY - 
NEW ENGLAND ELECTRIC SYSTEM - 
Westborough, Massachusetts 






Publication of this submission is expected to be made 
in the Federal Register during the week of June 25, 1984. 
In order to assist the Commission in cetermining whether to 
approve the proposed rule change or institute proceedings to 
determine whether the proposed rule change should be dis- 
approved, interested persons are invited to submit written 
data, views and arguments concerning the submission within 
21 days from the date cf publication in the Federal Register. 
Persons desiring to make written comments should file six 
copies thereof with the Secretary of the Commission, Securities 
and Exchange Commission, 450 Fifth Street, N.W., Washington, 
D.C. 20549. Reference should be made to File No. SR-NASD-84-15. 






























(70-6916) | 














SUPPLEMENTAL ORDER AUTHORIZING SALE OF FOUR SURPLUS DIESEL GENERATOR 
UNITS 


New England Electric System, a registered holding company, and one of its 
electric utility subsidiaries, New England Power Campany ("NEP"), have 
filed with this Cammission a post-effective amendment to the declaration 
in this proceeding pursuant to Section 12(d) of the Public Utility Hold- 
ing Company Act of 1935 ("Act") and Rule 44 promulgated thereunder. 




















By order in this proceeding dated March 21, 1984 (HCAR No. 23254), NEP 
was authorized to sell four of its surplus diesel generators and certain 
associated equipment to Long Island Lighting Campany for a price of 
$600,000 cash plus any costs to be incurred by NEP in connection with 
removal of the generator units fram their present location.  Juris- 
diction was reserved over the sale of four remaining surplus generator 
units. NEP had owned eight diesel generator units (Model MP45) with a 
baseload generating capacity of 2.75 megawatts each, located in Lynn, 
Massachusetts. All the generator units were purchased new from General 
Motors Electro-Motive Division in 1968. They were arranged in two groups 
of four units each. Each of the two groups was provided with its own 
switchgear, control house, and fuel oil storage tank with a capacity of 
60,000 gallons. Due to the current availability of alternative, less 
costly sources of generation, these generating units were no longer 
needed by NEP to meet its demand for electricity. On September 15, 1983, 




















_1/ See SR-NASD-34-7, Securities Exchange Act Release No. 20909 
(April 30, 1984), 49 FR 19425 (May 7, 1984) (approval order) 
and SR-NASD-84-11, Securities Exchange Act Release No. 20997 
(May 25, 1984), 49 FR 23725 (June 7, 1984) (notice of 
filing). 
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they were officially retired fram service. The original cost of the 
eight generator units and associated equipment (including installation 
costs) was approximately $1.75 million. The current net book value 
(defined as original cost less accumulated depreciation) totals approx- 
imately $825,000. 






















It is now proposed that NEP sell the four remaining surplus diesel genera- 
tors and certain associated equipment to Trimco International Campany 
("Trimco") for a price of $575,000. The full purchase price for the 
generators and associated equipment is to be paid in cash. All costs 
associated with removal of the generating units from their present 
location are to be borne by Trimco. It is stated that during May 1984, 
NEP mailed a description of the four remaining generators to a list of 
three hundred potential purchasers and that the only firm offer to pur- 
chase these generators has been made by Trimco. Although Trimco is 
expected to resell the generating units, NEP is not to pay a commission, 
finders fee, or any other fee in connection therewith. 



























































No state or federal commission, other than this Commission, has jurisdic- 
tion over the proposed transaction. The fees and expenses to be incurred 
in connection with the sale of the eight surplus generator units are 
estimated at $16,500. 













































Due notice of the filing of said declaration has been given in the manner 
prescribed in Rule 23 pramulgated under the Act (HCAR No. 23101), and no 
hearing has been requested of or ordered by the Cammission. Upon the 
basis of the facts in the record, it is hereby found that the applicable 
standards of the Act and the rules thereunder are satisfied: 










IT IS ORDERED, pursuant to the applicable provisions of the Act and rules 
thereunder, that said declaration, as now amended, be, and it hereby is, 
permitted to became effective forthwith with respect to the sale of the 
four remaining surplus diesel generator units, subject to the terms and 
conditions prescribed in Rule 24 pramulgated under the Act. 












































For the Commission, by the Office of Public Utility Regulation, pursuant 
to delegated authority. 



































George A. Fitzsimmons 
Secretary 
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[Release No. 23339; 70-6965] 


American Electric Power Co., Inc.; 
Proposal of Parent To Act as 
Indemnitor, Guarantor and/or Surety 


June 22, 1984. 

American Electric Power Company. 
Inc. (“AEP”), 1 Riverside Plaza, 
Columbus, Ohio 43215, a registered 
holding company, has filed an 
application with this Commission 
pursuant to Section 12(b) and 12 of the 
Public Utility Holding Company Act of 
1935 ("ACT") and Rule 45 thereunder. 

From time to time AEP has or may for 
the convenience, economy, and in seme 
cases necessity, acted or may act as 
indemnitor, guarantor or surety on 
behalf of companies in the EPA System 
by reason of law, regulation, ordinance. 
or otherwise. AEP proposes thai it be 
given authority, when such 







circumstances arise, to act a 
irdemnitor or guarantor for ¢ 
in the AEP System in an agg! 
amount not in excess of $751 
dellar amount is in addition 
previous authorization or au! 
granted in this filing. In supp 
request, AEP notes that in th 
companies in the AEP Syster 
have been unable to obtain t 
insurance companies withou 
acting as surety, indemnitor | 
and/or in having AEP acting 
capacsty, these companies w 
save substantially in insuran 
premiums. AEP wii! charge n 
companies when it acts as si 
indemnitor or guarantor. 
AEP is also requesting per 
execute a supersedeas bond, 
in an amount up to $22 millic 
request arises as a result of e 
1934 final judgment entered i 
Terre Haute Industries, Inc. 
AEP subsidiaries American ] 
Power Service Corporation ( 
and Indiana and Michigan E 
Company ( 'I&M") in tie sum 
$16,933,700 with partial pre-j 
interest in the approximate a 
$567,000 and costs. AEPSC a 
have represented to the Coui 
intend to appeal the judgmer 
to supercede the judgment, ^ 
12M have obtained 8 15) 
It was determined, in order t 
favorable premium for such | 
AEP would agree to indemn; 
company with respect to the 
AEP's reason for this reques! 
a supersedeas bond as suret: 
charge no fee to I&M or AEP: 
acting in the capacity of sure 
AEP also proposes to guar 
enter into an agreement or a; 
of indemnity or to act as sure 
or more surety bonding com; 
providing for idemnification 
liabilities incurred by any su 
bonding company or compan 
connection with the issuance 
insurance pneumoconicsis (t 
disability bonds that are req 
AEP subsidiary coal compan 
AEP System companies have 
able to purchase or renew su 
bonds without indemnifivati 
of the corporate surety bond: 
company issuing such surety 
maximum ainount of guarani 
indemnity from AEP to a bor 
company at any one time oul 
wiih respect to self-insuranc 
pneumoconiosis disabiiity be 
not exceed $10 million. 
Finally, AEP nutes that un: 
existing authorizations, it is 
inderanifving Safeco Insuran 


5 surety, 
ompanies 
egate 
ıi ion. This 
9 any 
horization 
ort of this 
e past 
either 
onds from 
t AEP 
r guarantor 
in such a 
ere abie to 
ce 
0 ice to the 
iretv, 


mission to 
as surety, 
n. This 
| January 9, 
n favor of 
nd against 
‘lectric 
'AEPSC") 
ectric 

of 

dgment 
mount of 
nd I&M 

t that they 
t. In order 
EPSC and 
deas bond. 
c obtain a 
yond, that 
fy the bond 
bond, thus 
to execute 
y. AEP will 
9C for 

ty. 
antee or to 
?reements 
'ty with one 
anies 

by AEP of 
ch surety 
ies in 

of self- 
lack lung) 

ired by 
ies. The 
not been 
ch surety 
yn by AEP 
ng 

bonds. The 
y by AEP or 
ding 
-standing 


nefiis will 


ler ifs 


Company of America with respect to 
posting bonds for various purposes on 
behalf of AEP System Companies. AEP 
in this application requests permission, 
when appropriate, to enter into 
indemnity agreements, or to act as 
surety, indemnitor or guarantor with 
other surety bond companies in all 
insances where the Commission has in 
the past, or will in the instant matter. 
permit AEP to enter into such 
arrangements. 

The application and any amendments 
thereto are available for public 
inspection through the Commission's 
Office of Public Reference. Interested 
persons wishing to comment or request 
a hearing shouid submit their views in 
writing by July 16, 1984, to the Secretary. 
Securities and Exchange Commission, 
Washington, D.C. 20549, and serve a 
copy on the applicant at the address 
specified above. Proof of service (by 
affidavit or, in the case o: an attorney at 
law, by certificate) shouid be filed with 
the request. Any request for a hearing 
shall identify specificaily the issues of 
fact or law that are disputed. A person 
who so requests will be notified of any 
hearing, if ordered, and will receive a 
copy of any notice or order issued in this 
matter. After said date, the application, 
as filed or as it may be amended. may 
be granted. 


For the Commission, by the Office of Public 
Utility Regulation, pursuant to delegated 
authority. 


George A. Fitzsimmons, 
Secretary. 


[FR Doc. 84-17358 Filed 6-28-84: 8 45 am} 
BILLING CODE 8010-01-M 
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PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 23340 / June 26, 1984 


In the Matter of 


CENTRAL AND SOUTH WEST CORPORATION 
CENTRAL AND SOUTH WEST SERVICES, INC. 
Dallas, Texas 


CENTRAL POWER AND LIGHT COMPANY 
Corpus Christi, Texas 


SOUTHWESTERN ELECTRIC POWER COMPANY 
Shreveport, Louisiana 


PUBLIC SERVICE COMPANY OF OKLAHOMA 
TRANSOK, INC. 
Tulsa, Oklahama 


WEST TEXAS UTILITIES COMPANY 
Abilene, Texas 


(70-6725) 


INTERIM ORDER AUTHORIZING INCREASE IN SHORT-TERM BORROWINGS BY ONE SUB- 
SIDIARY 


Central and South West Corporation ("CSW"), a registered holding campany, 
and six of its subsidiaries, Central Power and Light Company, Public 
Service Company of Oklahama ("PSO"), Southwestern Electric Power Company, 
West Texas Utilities Company, Central and South West Services, Inc., 
and Transok Inc. ("Transok"), have filed with this Commission a further 
post-effective amendment to their application-declaration in this proceed- 
ing pursuant to Sections 6, 7, 9(a), 10, 12(b), and 12(f) of the Public 
Utility Holding Company Act of 1935 ("Act") and Rules 43, 45, and 50(a)(5) 
pramulgated thereunder. 


By orders in this proceeding dated June 29, 1982, November 22, 1982, June 
7, 1983, and August 1, 1984 (HCAR Nos. 22554, 22725, 22967, and 23018), 
CSW and its above-named subsidiaries were authorized to make short-term 
borrowings in an aggregate amount not to exceed $450 million through June 
30, 1985. The individual borrowing limit for Transok is $30 million. 
Transok's borrowings can be effected through the CSW system money pool or 
bank borrowings. 


It 1S now proposed that Transok be authorized to increase its borrowing 


limit to an aggregate principal amount at any one time outstanding not to 
exceed $60 million. Transok states that it intends to purchase from 
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PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
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operation in the fourth quarter of 1984 at a cost to MSE for its 90% inter- 
est of $2.9 billion. However, delays in obtaining a full power operating 
license from the Nuclear Regulatory Commission have caused commercial 
operation to be deferred until the first quarter of 1985 and the cost to 
MSE for its 90% interest to increase to $3.065 billion. 


Houston Natural Gas Corporation ("HI") an ownership interest in a portion 
of a 30 inch pipeline (the "pipeline") which HKG proposes to purchase 
fram Texoma Pipe Line Company. The pipeline extends generally from a 
point near the City of Cushing, Oklahoma, southerly to a point near the 
City of Beaumont, Texas, together with a 16 inch lateral pipeline which 
extends generally fram a point near the City of Allen, Oklahama, westerly 
to a point near the City of Wynnewood, Oklahoma.  Transok intends to 
purchase an approximately 32$ ownership interest in the pipeline relating 
only to a portion of the pipeline which extends fram Transok's current 
facilities to a border crossing line near the Oklahama-Texas border. 
The aggregate purchase price for the pipeline will be $130 million. 
Transok expects that its portion of the purchase price will be up to 
approximately $42 million and that, in connection with such purchase, 
Transok, will be required to expend an additional approximately $20 
million for pipeline enhancement and costs of conversion to its current 
pipeline system.  Transok proposes to finance the above with long-term 
financing. The proposed borrowings of up to S60 million by Transok 
will be for interim financing only. In all other respects, the amended 
application-declaration and the borrowing limits set forth therein will 
remain the same. 





















In the Matter of: 



















To provide for the announced change in the construction schedule for Unit 
Nc. 1 and to provide MSE with additional financing capability, the declar- 
ants propose the following changes to various MSE-related documents: 


MIDDLE SOUTH UTILITIES, INC. 
MIDDLE SOUTH ENERGY, INC. 
LOUISIANA POWER & LIGHT COMPANY 
NEW ORLEANS PUBLIC SERVICE INC. 
New Orleans, Louisiana 





A. Domestic Bank Loan Agreement 
l. Revolving Period: Extend fram June 30, 1984, to June 30, 1985. 
2. $100 million prepayment due December 31, 1984: Postpone to 
December 31, 1986. 
3. Co-agent: Citibank, N.A. will become co-agent with Manufacturers 
Hanover Trust Company. 
































ARKANSAS POWER & LIGHT COMPANY 
Little Rock, Arkansas 



















MISSISSIPPI POWER & LIGHT COMPANY 
Jackson, Mississippi 













B. Foreign Bank Loan Agreement 
i. Revolving period: Extend fram June 30, 1984, to June 30, 1985. 
2. $42 million prepayment due February 5, 1985: Postpone to February 
5, 1989. 










(70-6985) 







































ORDER AUTHORIZING TRANSACTIONS RELATED TO ADDITIONAL FINANCING CAPABILITY 
OF ELECTRIC GENERATING SUBSIDIARY AND CHANGE IN CONSTRUCTION SCHEDULE OF 
NUCLEAR-FUELED GENERATING STATION 







Due to a tvpographical error in the notice, the return date in this pro- 
ceeding was stated as July 25, 1984, rather than June 25, 1984. This 
interim order shall authorize the proposed transactions pending the 
expiration of the stated notice period. 





C. Mortgage 
l. Specified completion date for Unit No. 1 of December 31, 1984: 
Move to December 31, 1985. 































Middle South Utilities, Inc. ("MSU"), a registered holding company, its 
electric generating subsidiary, Middle South Energy, Inc. ("MSE"), and 
MSU's electric utility subsidiaries, Arkansas Power & Light Company, 
Louisiana Power & Light Company ("LP&L"), Mississippi Power & Light Company 
("MP&L"), and New Orleans Public Service Inc. ("NOPSI"), have filed a 
declaration with this Commission pursuant to Sections 6(a), 7, and 12 of 
the Public Utility Holding Company Act of 1935 ("Act "). The declaration 
concerns the proposal of MSE to amend its revolving bank loan agreements, 
Mortgage and Deed of Trust, Availability Agreement, and Power Purchase 
Advance Payment Agreement for the purpose of increasing its financing 
capacity and extending the completion date for Grand Gulf Unit No. 1 now 


specified in various agreements. 













No state or federal commission, other than this Commission, has jurisdic- 
tion over the proposed transactions. 


D. Availability Agreement 
l. Start-up date for payments in respect of Unit No. l: Move from 
December 31, 1984, to December 31, 1985. 






























Due notice of the filing of said post-effective amendment to the applica- 
tion-declaration has been given in the manner prescribed in Rule 23 
pramulgated under the Act (HCAR No. 23317), and no hearing has been 
requested of or ordered by the Commission. Upon the basis of the facts 
in the record, it is hereby found that the applicable standards of the 
Act and the rules thereunder are satisfied: 






E. Power Purchase Advance Payment Agreement 
1. Monthly payments of $12.5 million by LP&L, MP&L, and NOPSI to 
MSE: Continue past present termination date of December 31, 1984, 
to December 31, 1985. 






































No state or federal commission, other than this Cammission, has jurisdiction 
over the proposed transactions. The fees and expenses to be incurred in 
connection with the transactions are estimated at $150,000. 













IT IS ORDERED, pursuant to the applicable provisions of the Act and rules 
thereunder, that said application-declaration, as now amended, be, and it 
hereby is, granted and permitted to became effective forthwith, subject 
to the terms and conditions prescribed in Rule 24 promuigated under the 
Act, except that certificates thereunder shall be filed Quarterly. 


MSE was incorporated in 1974 to own and finance certain future generating 
capacity of the Middle South system. All of its common stock is owned by 
MSU. MSE is in the final stages of completing and placing in commercial 
operation the first unit of the Grand Gulf Project ("Unit No. 1"), a 
two-unit, nuclear-fueled generating station located near Natchez, Mis- 
sissippi. Work on the second unit of the Grand Gulf Project has been 
reduced pending commercial operation of Unit No. 1. MSE owns 90$ of the 
Grand Gulf Project, and South Mississippi Electric Power Association, Inc., 
an association of Mississippi electric power cooperatives, owns the re- 
maining 10%. Unit No. 1 had been scheduled to be placed in cammercial 












Due notice of the filing of said declaration has been given in the manner 
prescribed in Rule 23 promulgated under the Act (HCAR No. 23319), and no 
hearing has been requested of or ordered by the Cammission. Upon the basis 
of the facts in the record, it is hereby found that the applicable standards 
of the Act and the rules thereunder are satisfied: 












For the Commission, by the Office of Public Utility Regulation, pursuant 
to delegated authority. 









George A. Fitzsimmons 
Secretary 
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In the Matter of 


IT IS ORDERED, pursuant to the applicable provisions of the Act 
thereunder, that said declaration, as amended, be, and it he 
permitted to become effective forthwith, subject to the terms andc 
prescribed in Rule 24 pramulgated under the Act. 


For the Commission, by the Office of Public Utility Regulation, pu 
delegated authority. 


George A. Fitzsimmons 
Secretary 
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LOUISIANA POWER & LIGHT COMPANY 
New Orleans, Louisiana 


(70-6963) 





SUPPLEMENTAL ORDER AUTHORIZING FEES AND EXPENSES 


In the Commission's order of June 15, 1984 (HCAR No. 23331) in tr 
it was stated that to obtain an irrevocable letter of credit from Ci 
N.A. ("Bank"), Louisiana Power & Light Company ("Company") will 

Bank a letter of credit commission fee equal to 1.00$ per annum 
amount available from time to time under the letter of credi 
addition, the Campany will pay a sum equal to .09$ of the amount av 
under the letter of credit as of its issuance date. By this suppl 
order it is stated that the Campany will also pay a one-time fee 
first year in which the letter of credit is in effect equal to an 
not in excess of 1.0% of the amount available under the letter of 
as of its issuance date. 


For the Commission, by the Office of Public Utility Regulation, ع‎ 
to delegated authority. 


George A. Fitzsimmc 
Secretary 
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In the Matter of : 


COLUMBUS AND SOUTHERN OHIO ELECTRIC COMPANY: 
Columbus, Ohio 


(70-6987) 
ORDER AUTHORIZING SALE OF ELECTRIC UTILITY ASSETS 


Columbus and Southern Ohio Electric Company ("C&SOE"), an electric utility 
subsidiary of American Electric Power Company, Inc., a registered holding 
company, has filed a declaration with this Commission pursuant to Section 
12(d) of the Public Utility Holding Company Act of 1935 ("Act") and Rule 
44 promulgated thereunder. 


C&SOE proposes to sell to the Lone Star Cement Company ("Lone Star") the 
Marquette 69/2.3 Rv Station portion of C&SOE's Superior Substation, 
located in Pedro, Ohio, at the site of Lone Star's Superior Cement Plant, 
consisting of transformation and other related equipment, for a total 
price of $186,132, which includes all expenses expected to be incurred by 
C&SOE in the sale. The replacement cost, less observed depreciation, for 
the equipment is $182,736. The equipment proposed to be sold is physi- 
cally isolated fram other substation equipment currently used by C&SOE to 
serve other customers. The facilities involved are installed at the 
purchaser's plant site; are not now employed by C&SOE for providing 
service to any other custamer other than Lone Star; and are not adaptable, 
at that location, for use in serving any customer other than Lone Star. 
Lone Star will pay the purchase price for the equipment, together with 
other expenses of the sale, in cash. Lone Star will realize a savings in 
the cost of electric service by converting to service at a primary 
voltage, and C&SOE will benefit from recovering its investment in the 
transformation equipment and, more importantly, by shifting the costs of 
maintaining and servicing that equipment to the new owner. 


No state or federal commission, other than this Commission, has jurisdic- 
tion over the proposed transaction. 


Due notice of the filing of said declaration has been given in the manner 
prescribed in Rule 23 promulgated under the Act (HCAR No. 23310), and no 
hearing has been requested of or ordered by the Commission. Upon the 
basis of the facts in the record, it is hereby found that the applicable 
standards of the Act and the rules thereunder are satis^ied: 
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PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 23349 / June 28, 1984 














In the Matter of : 










THE COLUMBIA GAS SYSTEM, INC. $ 
COLUMBIA GAS SYSTEM SERVICE CORPORATION 

COLUMBIA LNG CORPORATION : 
COLUMBIA ALASKAN GAS TRANSMISSION CORPORATION 
Wilmington, Delaware $ 







COLUMBIA GAS TRANSMISSION CORPORATION $ 
BIG MARSH OIL COMPANY 
Charleston, West Virginia $ 













COLUMBIA GAS OF KENTUCKY, INC. 
COLUMBIA GAS OF OHIO, INC. 
COLUMBIA GAS OF MARYLAND, INC. 
COLUMBIA GAS OF NEW YORK, INC. 
COLUMBIA GAS OF PENNSYLVANIA, INC. 
COLUMBIA GAS OF VIFGINIA, INC. 
COLUMBIA GAS OF WEST VIRGINIA, INC. 
Columbus, Ohio 











COLUMBIA GULF TRANSMISSION COMPANY 
Houston, Texas 








COLUMBIA GAS DEVELOPMENT OF CANADA LTD. 
Calgary, Alberta, Canada 








COLUMBIA GAS DEVELOPMENT CORPORATION 
Houston, Texas 









COMMONWEALTH GAS PIPELINE CORPORATION 
COMMONWEALTH GAS SERVICES, INC. 
COMMONWEALTH PROPANE, INC. 

Richmond, Virginia 
















COLUMBIA HYDROCARBON CORPORATION 

THE INLAND GAS COMPANY, INC. 

COLUMBIA COAL GASIFICATION CORPORATION 
Ashland, Kentucky : 








(70-6929) : 


SUPPLEMENTAL ORDER  AUTHORIZING INTRASYSTEM FINANCING; RESERVATION OF 
JURISDICTION OVER OTHER SUCH FINANCING 
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50(a)(5) pranulgated thereunder. 


By orders in this proceeding dated December 29, 1983, February 2, 1984, 
and May 10, 1984 (HCAR Nos. 23188, 23215, and 23304), Columbia and its 
Subsidiaries were authorized, among other things, to engage in intra- 
system financing. Jurisdiction was reserved over certain transactions as 
to which the record was incomplete. With the filing, by said post-effect- 
ive amendment, Of orders of the Virginia State Corporation Commission and 
the Pennsylvania Public Utility Commission, the record has been completed 
with respect to (1) the issuance and sale by Columbia of Virginia to 
Columbia of up to 8,000 shares of $25 par value common stock, (2) the 
issuance of installment promissory notes by Columbia of Virginia to 
Columbia in principal amounts aggregating up to $1,500,000, (3) the 
borrowing by Columbia of Virginia on a short-term basis of amounts aggre- 
gating up to $10,000,000 in the form of open account advances from Colum- 


bia and/or other affiliated companies through the Instrasystem Money 


Pool, and (4) the issuance of installment promissory notes by Columbia 


of Pennsylvania to Columbia in amounts up to $12,000,000. 


Jurisdiction will continue to be reserved over the following transaction 
as to which the record is still not complete: 


Installment Short-Term 











Equity Notes Financing 
No. of Par Aggregate Aggregate Aggregate 
Shares Value Amount Amount Amount 
(000) (S) (S000) (S000) (S000) 






Columbia of New York ... - - - 800 - 


















Due notice of the filing of the application-declaration has been given in 
the manner prescribed in Rule 23 pramulgated under the Act (HCAR No. 
23123), and no hearing has been requested of or ordered by the Cammission. 
Upon the basis of the facts in the record, it is hereby found, with 
respect to the above-described transactions as to which the record is 
complete, that the applicable provisions of the Act and rules pramulgated 
thereunder are satisfied: 


IT IS ORDERED, pursuant to the applicable provisions of the Act and the 
rules thereunder, that the application-declaration, as now amended, be, 
and it hereby is, granted and permitted to become effective forthwith 
with respect to the above-described transactions as to which the record 
has been completed, subject to the terms and conditions prescribed in 
Rule 24 pramulgated under the Act, except that the time for filing the 
certification thereunder is extended as requested so as to allow filing 
on a quarterly basis. 








The Columbia Gas System, Inc. ("Columbia"), a registered holding campany, 
and its subsidiary campanies named above have filed with this Cammission 
a further post-effective amendment to the application-declaration in this 
proceeding pursuant to Sections 6(a), 6(b), 7, 9(a), 10, and 12(b) of the 
Public Utility Holding Campany Act of 1935 ("Act") and Rules 45 and 

























































































IT IS FURTHER ORDERED that jurisdiction be, and it hereby is, reserved 
over the proposed transaction as to which the record is not yet complete. 


For the Commission, by the Office of Public Utility Regulation, pursuant to 
delegated authority. 


George A. Fitzsimmons 
Secretary 
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In the Matter of 


NORTHEAST UTILITIES 
WESTERN MASSACHUSETTS ELECTRIC COMPANY 
THE QUINNEHTUK COMPANY 

West Springfield, Massachusetts 


THE CONNECTICUT LIGHT AND POWER COMPANY 
NORTHEAST NUCLEAR ENERGY COMPANY 
Berlin, Connecticut 


HOLYOKE WATER POWER COMPANY 
Holyoke, Massachusetts $ 


(70-6983) : 





ORDER AUTHORIZING ISSUANCE AND SALE OF SHORT-TERM NOTES TO BANKS AND 
COMMERCIAL PAPER, CAPITAL CONTRIBUTIONS AND OPEN ACCOUNT ADVANCES BY 
HOLDING COMPANY TO SUBSIDIARIES; EXCEPTION FROM COMPETITIVE BIDDING 
AS TO COMMERCIAL PAPER 


Northeast Utilities ("NU"), a registered holding company, and its sub- 
sidiary companies, The Connecticut Light and Power Company ("CL&P"), 
Western Massachusetts Electric Company ("WMECO"), Holyoke Water Power 
Company ("HWP"), Northeast Nuclear Energy Campany ("NNECO"), and The 
Quinnehtuk Company ("Quinnehtuk"), have filed a declaration with this 
Commission pursuant to Sections 6(a), 7, and 12(b) of the Public Utility 
Holding Company Act of 1935 ("Act") and Rules 45 and 50(a)(5) thereunder. 


The declaration relates to (1) proposed short-term borrowings by the 
declarants (other than Quinnehtuk) from time to time after June 30, 1984, 
and on or before June 30, 1985, through (a) in the case of NU, CL£P, 
WMECO, HWP, and NNECO, the issuance of notes to banks and (b) in the case 
of NU, CL&P, and WMECO, the issuance of commercial paper to a dealer in 
commercial paper and (2) proposed capital contributions and open account 
advances by NU to its subsidiary companies. The aggregate amount of all 
such notes at any time outstanding, whether issued to banks or to a dealer 
in commercial paper, will not exceed $100,000,000 in the case of NU, 
$350,000,000 in the case of CL&P, $100,000,000 in the case of WMECO, 
$15,000,000 in the case of HWP, and $35,000,000 in the case of NNECO. 
The total amount of short-term borrowings by CL&P through June 30, 1985, 
whether represented by the bank notes and the commercial paper, or 
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borrowings under a previously authorized Amended and Restated Credit 
Agreement or a "Eurodollar" Loan Agreement, will not exceed $350,000,000. 
The total amount of short-term borrowings by WMECO through June 30, 1985, 
whether represented by the bank notes or the commercial paper, or borrow- 
ings under the previously authorized Amended and Restated Credit Agree- 
ment, will not exceed $100,000,000. 


The bank notes will each be dated the date of issue, will have maximum 
maturity dates of nine months with right of renewal, will bear interest 
at the prime rate or at the prime rate plus a fraction thereof or will 
bear interest at rates determined with reference to other financial 
indices, will be issued no later than June 30, 1985, and will be subject 
to prepayment at any time at the declarant's option with or without 
premium. The effective interest rates (based on a prime rate of 12% and 


assuming full usage) range fram 12.63% to 12.73%. 


The cammercial paper will be issued in the form of short-term pramissory 
notes in denominations of not less than $50,000 and not more than 
$5,000,000, of varying maturities, with no maturity more than 270 days 
after the date of issue, and will not be repayable prior to maturity. The 
cammercial paper will be sold directly to a Gealer in cammercial paper at 
the discount rate per annum prevailing at the date of issuance for commer- 
cial paper of comparable quality and of the particular maturity. No 
commission or fee will be payable in connection with the issuance and 
sale of the cammercial paper. The purchasing dealer, as principal, will 
reoffer the commercial paper to not more than 200 institutional investors 
at a discount of not more than 1/8 of 1% per annum less than the 


prevailing discount rate. 


NU expects to use the new funds derived fram the issuance and sale of the 
bank notes and the cammercial paper, as well as new funds derived from 
the sale of common shares in a public offering or a continuous offering 
(HCAR No. 23285) and through the Dividend Reinvestment and Common Share 
Purchase Plan (HCAR No. 22311) (1) to make capital contributions of up 
to $140,000,000 to CL&P and up to $60,000,000 to WMECO, (2) to make 
additional open account advances to Quinnehtuk, a wholly owned real estate 
subsidiary of NU, and to HWP in amounts not to exceed in the aggregate 
$450,000 and $8,500,000, respectively, and (3) to supply funds as needed 
to other subsidiary companies as heretofore or hereafter authorized by the 
Commission. All capital contributions to subsidiaries will be credited 
to their capital surplus accounts. The amounts of capital contributions 
stated above include the amount of proposed capital contributions 
described in HCAR No. 23285 (up to $70,000,000 to CL&P and up to 


$30,000,000 for WMECO). 


The funds to be derived by CL&P and WMECO fram the issuance and sale of 
the bank notes and commercial paper, and fram the receipt of capital con- 
tributions and/or open account advances from NU, will be applied, together 
with other funds available to these companies, to provide working capital 
and to finance their respective construction expenditures (including 
Allowance for Funds Used During Construction but excluding nuclear fuel) 
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in 1984 and 1985 which are estimated to be $986,551,000 and $196,717,000, 


respectively. NNECO will apply funds derived from the sale of bank notes 
and other funds available to it for operating and maintenance expenses 
for the Millstone plants and to meet its obligations with respect to two 
nuclear plant control roam simulators and the building which houses them. 
The funds that may be derived by Quinnehtuk from the receipt of open 
account advances fram NU would be applied, together with other funds 
available to Quinnehtuk, to aoquire or improve from time to time various 
real properties necessary for the operations of the NU system, and for 
general corporate purposes. The funds that may be derived by HWP from 
open account advances fram NU would be applied, together with other funds 


available to HWP, to general corporate purposes. 


No state or federal commission, other than this Commission, has jurisdic- 
tion over the proposed transactions. The fees and expenses to be incurred 
in connection with the proposed transactions consist only of charges for 


services performed at cost by the system service company. 


Due notice of the filing of said declaration has been given in the manner 
prescribed in Rule 23 pramulgated under the Act (HCAR No. 23312), and no 


hearing has been requested of or ordered by the Commission. 


Upon the 


basis of the facts in the record, it is hereby found that the applicable 


standards of the Act and rules thereunder are satisfied: 


IT IS ORDERED, pursuant to the applicable provisions of the Act and rules 
thereunder, that said declaration, as amended, be, and it hereby is, 
permitted to became effective forthwith, subject to the terms and condi- 
tions prescribed in Rule 24 pramulgated under the Act, except that the 
time for filing the certification thereunder is extended as requested so 


as to allow filing on a quarterly basis. 


For the Cammission, by the Office of Public Utility Regulation, pursuant 


to delegated authority. 


George A. Fitzsimmons 


Secretary 
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In the Matter of : 










CONNECTICUT LIGHT AND POWER COMPANY : 
Berlin, Connecticut 


(70-6799) 
































SUPPLEMENTAL ORDER RELEASING JURISDICTION OVER TERMS AND CONDITIONS OF 
UNSECURED CREDIT AGREEMENT AND INTEREST RATE SWAP AGREEMENT 


The Connecticut Light and Power Company ("CL&P"), an electric and gas 
utility subsidiary of Northeast Utilities, a registered holding company, 
has filed with this Commission a post-effective amendment to the applica- 
tion-declaration previously filed pursuant to Sections 6(a), 7, 9(a) and 
10 of the Public Utility Holding Company Act of 1935 ("Act") and Rule 
50(a)(5) pramulgated thereunder. 


















By orders dated May 17, 1983 and December 29, 1983 (HCAR Nos. 22940 and 
23187) CL&P was authorized to issue and sell up to $75 million of unsecured 
term notes and to execute an independent agreement with a bank, not 
involving a loan, to offset in substance variable rate interest obliga- 
tions on up to $75 million of term loans with fixed interest rate obliga- 
tions ("interest rate swap"). Jurisdiction was reserved over the final 
terms and conditions of the notes and agreements. 






























By this post-effective amendment CL&P has filed those terms and con- 
ditions. It proposes to enter into an unsecured seven-year credit agree- 
ment with a group of commercial banks for which Citibank is acting as 
agent under which CL&P would borrow $75 million. The interest rate of 
the borrowings under the credit agreement would be LIBOR plus .50% for 
the first three years and LIBOR plus .625$ for years four through seven. 
The entire principal would be due at maturity, without prior amortization. 
Payment of interest would be made semiannually in arrears. Concurrently, 
CL&P would enter into an interest rate swap agreement with Citibank, 
under which CL&P would agree to make payments to Citibank calculated on 
the basis of a 14.29$ annual rate times a $75 million reference amount, 
while Citibank would agree to pay to CL&P amounts calculated on the basis 
of LIBOR (determined in the same manner as LIBOR is determined under the 
credit agreement) times the same $75 million reference amount.  CL&P 
would pay Citibank an arrangement fee in the amount of .50% of the $75 
million principal/reference amount at the time the agreements are ex- 
ecuted. CL&P would also pay Citibank's fees and expenses, including 
legal fees, which are assumed to be not more than $50,000. On this 
basis, CL&P calculates the effective interest cost of the interest rate 
swap and related term loan agreement at 14.98$ per annum. 


Due notice of the filing of said application-declaration has been given 
in the manner prescribed in Rule 23 pramulgated under the Act (HCAR No. 
22841), and no hearing has been requested of or ordered by the Cammission. 
Upon the basis of the facts in the record, it is hereby found that the 
applicable standards of the Act and rules thereunder are satisfied: 
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IT IS ORDERED, pursuant to the applicable provisions of the Act and rules 
thereunder, that said amended application-declaration be, and it hereby 
is, granted and permitted to become effective forthwith subject to the 
terms and conditions prescribed in Rule 24 promulgated under the Act. 


IT IS FURTHER ORDERED that the jurisdiction reserved with respect to the 
terms and conditions of (1) the $75 million of unsecured credit agreement 
and (2) the interest rate swap agreement be, and it hereby is, released 
effective forthwith. | 


For the Commission, by the Office of Public Utility Regulation, pursuant 
to delegated authority. 


George A. Fitzsimmons 
Secretary 
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In the Matter of 


MIDDLE SOUTH ENERGY, INC. 
LOUISIANA POWER & LIGHT COMPANY 
NEW ORLEANS PUBLIC SERVICE INC. 
MIDDLE SOUTH UTILITIES, INC. 
New Orleans, Louisiana 

























ARKANSAS POWER & LIGHT COMPANY 
Little Rock, Arkansas 


MISSISSIPPI POWER & LIGHT COMPANY 
Jackson, Mississippi : 


(70-6913) à; 










SUPPLEMENTAL ORDER AUTHORIZING CERTAIN FINANCING OF POLLUTION CONTROL 
FACILITIES 






Middle South Utilities, Inc. ("Middle South"), a registered holding 
company, its wholly owned subsidiary Middle South Energy, Inc. ("MSE"), 
and Middle South's electric utility subsidiaries, have filed with this 
Commission a post-effective amendment to the application-declaration in 
this proceeding pursuant to Sections 6(a), 7, 9(a), 10, and 12 of the 
Public Utility Holding Campany Act of 1935 ("Act") and Rule 43 thereunder. 


By order in this proceeding dated December 28, 1983 (HCAR No. 23185), 
MSE was authorized to enter into an installment sale agreement with 
Claiborne County, Mississippi ("County") in connection with the issuance 
and sale of $49,500,000 of pollution control revenues bonds (Series A) by 
the County to finance the installation of pollution control facilities at 
MSE's Grand Gulf Nuclear Plant. Jurisdiction was reserved with respect 
to the Series B pollution control bonds to be issued and sold for the 


same purpose. 
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By post-effective amendment, the record has now been campleted with res- 
pect to the issuance and sale of the Series B Bonds in the principal 
amount not to exceed $27,100,000. The Series B Bonds will bear interest 
for the initial rate period at an annual rate of 8-3/4$, and the price to 
be paid by the underwriter to the County for the bonds will be 98.075$ of 
the principal amount thereof. The effective cost of money for the initial 
rate period of the Series B Bonds, assuming that the underwriter's discount 
is amortized over the initial three year rate period, is approximately 
9.5% per annum if the 1.25% per annum cost of the letter of credit is not 
included in such calculation and 11.14$ per annum if such letter of 
credit cost is included. In all other respects, the terms of the Series 
B Bonds are the same as the terms of the Series A Bonds except that the 
Series B Bonds are subject to new events of mandatory redemption and 
optional redemption, and additional interest is payable, if interest on 
the Series B Bonds becames taxable for Federal incame tax purposes because 
of the enactment by Congress of H.R. 4170. 




























































No state or federal commission, other than this Commission, has jurisdic- 
tion over the proposed transaction. The fees and expenses to be incurred 
in connection with the Series B Bonds are estimated at $187,000. In 
addition, in connection with the letter of credit, the company will pay 
the bank a letter of credit commission equal to 1.25% per annum of the 
commitment amount ($444,962). Also, the company will pay a sum equal to 
18 of the available amount ($355,970) as of the issuance date of the 
letter of credit. 



























































Due notice of the filing of the application-declaration was given in the 
manner prescribed in Rule 23 pramulgated under the Act (HCAR No. 23148), 
and no hearing was requested of or ordered by the Commission. Upon the 
basis of the facts in the record, it is hereby found that the applicable 
standards of the Act and the rules thereunder are satisfied with respect 
to the Series B Bonds: 








































IT IS ORDERED, pursuant to the applicable provisions of the Act and 
rules thereunder, that said application-declaration, as amended, be, and 
it hereby is, granted and permitted to become effective forthwith with 
respect to the Series B Bonds, subject to the terms and conditions pre- 
scribed in Rule 24 pramulgated under the Act. 






























For the Commission, by the Office of Public Utility Regulation, pursuant 
to delegated authority. 
























George A. Fitzsimmons 
Secretary 
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INVESTMENT COMPANY ACT OF 1940 
Release No. 14000 /June 22, 1984 





In the Matter of 


FEDERATED EQUITY TRUST 
FEDERATED MONEY MARKET TRUST 


and 


FEDERATED BOND TRUST 
421 Seventh Avenue 
Pittsburgh, PA 15219 


(811-3461) 
(811-3463) 
(811-3464) 





ORDERS PURSUANT TO SECTION 8(f) OF THE ACT DEC 
CEASED TO BE INVESTMENT COMPANIES 


Federated Equity Trust, Federated Money Market 
Trust ("Applicants"), all registered as open-e 
investment companies under the Investment Camp 
filed applications on October 12, 1983, for or 
8(f) of the Act, declaring that they have ceas 


On May 25, 1984, a notice (Investment Campany 
issued of the filing of those applications. 7 
persons an opportunity to request a hearing, e 
posing of all of the matters would be issued a 
should be ordered. No request for a hearing h 
Commission has not ordered a hearing. 


The matters having been considered, it is four 
tion stated in the applications, that Applican 
ment companies. Accordingly, 


IT IS ORDERED, pursuant to Section 8(f) of the 
trations under the Act shall forthwith cease t 


For the Commission, by the Division of Investn 
delegated authority. 


George A. Fitzsimmo 
Secretary 


ARING THAT APPLICANTS HAVE 


Trust, and Federated Bond 

nd, diversified, management 
any Act of 1940 ("Act"), 

ders, pursuant to Section 

ed to be investment companies. 


Act Release No. 13964) was 

e notice gave interested 

d stated that orders dis- 
s of course unless a hearing 
as been filed, and the 


d, on the basis of informa- 
ts have ceased to be invest- 


Act, that Applicants' regis- 
o be in effect. 


ent Management, pursuant to 
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INVESTMENT COMPANY ACT OF 1940 
Release No. 14001 / June 25, 1984 


In the Matter of 


IDS FIXED INCOME PORTFOLIO, INC. 
1000 Roanoke Building 
Minneapolis, Minnesota 55402 


(811-3535) 


ORDER PURSUANT TO SECTION 8(f) OF THE ACT DECLARING THAT APPLICANT HAS 
CEASED TO BE AN INVESTMENT COMPANY 


IDS Fixed Incame Portfolio, Inc. ("Applicant"), registered under the Invest- 
ment Company Act of 1940 ("Act") as an open-end, diversified, management 
investment company, filed an application on March 5, 1984, for an order of 
the Commission, pursuant to Section 8(f) of the Act, declaring that Applicant 
has ceased to be an investment company. 


On May 29, 1984, a notice (Investment Company Act Release No. 13967) was 
issued of the filing of the application. The notice gave interested persons 
an opportunity to request a hearing and stated that an order disposing of 
the application would be issued unless a hearing should be ordered. No 
request for a hearing has been filed, and the Cammission has not ordered a 
hearing. 


The matter has been considered, and it is found that Applicant has ceased 
to be an investment campany. Accordingly, 


IT IS ORDERED, pursuant to Section 8(f) of the Act, that the registration 
of IDS Fixed Income Portfolio, Inc., under the Act shall forthwith cease to 
be in effect, 


For the Commission, by the Division of Investment Management, pursuant to 
delegated authority. 


George A. Fitzsimmons 
Secretary 








—— 
















INVESTMENT COMPANY ACT OF 1940 
Release NO. 


INVESTMENT COMPANY ACT OF 1940 
Release No. 







INVESTMENT COMPANY ACT OF 1940 


Release No. / June22 , 1984 


/ June 59 1984 / June 22, 



















































in the Matter of In the Matter of 


In the Matter of 





BASIC EARTH SCIENCE SYSTEMS, INC. 
44 E Inverness Drive East 


IDS MANAGED EQUITY PORTFOLIO, 
1000 Roanoke Building 
Minneapolis, Minnesota 


IDS CAPITAL APPRECIATION PORTFOLIO, 
1000 Roanoke Building 
Minneapolis, Minnesota 55402 





Englewood, Colorado 80155 


(811-3536) (811-3537) 





(812-5631) 

























ORDER PURSUANT TO SECTION 8(f£) OF THE ACT DECLARING THAT APPLICANT HAS 
CEASED TO BE AN INVESTMENT COMPANY 











ORDER PURSUANT TO SECTION 3(b)(2) OF THE ACT DECLARING THAT APPLICANT 


IS NOT AN INVESTMENT COMPANY 


ORDER PURSUANT TO SECTION 8(f) OF THE ACT DECLARING THAT APPLICANT HAS 
CEASED TO BE AN INVESTMENT COMPANY 












IDS Managed Equity Portfolio, Inc. ("Applicant"), registered under the 
Investment Campany Act of 1940 ("Act") as an open-end, diversified, manage- 
ment investment company, filed an application on March 5, 1984, for an order 
of the Cammission, pursuant to Section 8(f) of the Act, declaring that Appli- 
cant has ceased to be an investment company. 




























Basic Earth Science Systems, Inc. ("Applicant"), a Delaware corporation, 
filed an application on August 12, 1983, and an amendment thereto on 
April 5, 1984, for an order of the Cammission, pursuant to Section 3(b)(2) 
of the Investment Campany Act of 1940 (the "Act"), declaring that Applicant 
is not an investment campany under the Act or, alternatively, for an order 
pursuant to Section 6(c) exempting Applicant fram all provisions of the 


IDS Capital Appreciation Portfolio, Inc. ("Applicant"), registered under 
the Investment Campany Act of 1940 ("Act") as an open-end, diversified, 

management investment company, filed an application on March 5, 1984, for an 
order of the Commission, pursuant to Section 8(f) of the Act, declaring that 
Applicant has ceased to be an investment company. 








On May 29, 1984, a notice (Investment Campany Act Release No. 13966) was 
issued of the filing of the application. 
an opportunity to request a hearing and stated that an order disposing of 
the application would be issued unless a hearing should be ordered. No 

request for a hearing has been filed, and the Cammission has not ordered a 










On May 29, 1984, a notice (Investment Company Act Release No. 13968) was The notice gave interested persons 


issued of the filing of the application. 
an opportunity to request a hearing and stated that an order disposing of 
the application would be issued unless a hearing should be ordered. No 

request for a hearing has been filed, and the Commission has not ordered a 








The notice gave interested persons 
On May 29, 1984, a notice was issued of the filing of the application 


(Investment Campany Act Release No, 13965). 
persons an opportunity to request a hearing and stated that an order 
disposing of the application would be issued unless a hearing should be 
ordered. No request for a hearing has been filed, and the Commission has 
not ordered a hearing. 


The notice gave interested 
















The matter has been considered, and it is found that Applicant has ceased 
to be an investment company. 








The matter has been considered, and it is found that Applicant has ceased Accordingly, 


to be an investment company. 












Accordingly, 





















The matter having been considered, it is found that Applicant is primarily 
engaged directly in a business other than that of investing, reinvesting, 
owning, holding or trading in securities. 


IT IS ORDERED, pursuant to Section 8(f) of the Act, that the registration 
of IDS Managed Equity Portfolio, Inc., 
to be in effect. 







IT IS ORDERED, pursuant to Section 8(f) of the Act, that the registration under the Act shall forthwith cease 


of IDS Capital Appreciation Portfolio, Inc., 
cease to be in effect. 


under the Act shall forthwith Accordingly, 












IT IS ORDERED, pursuant to Section 3(b)(2) of the Act, that Basic Earth [Release No. 14005; 812-5780] 


Science Systems, Inc., is hereby declared to be primarily engaged directly 
in a business other than that of investing, reinvesting, owning, holding, 
or trading in securities. 


For the Cammission, by the Division of Investment Management, pursuant to 
delegated authority. 






Mortgage Bankers Financial Corp l; 


For the Cammission, by the Division of Investment Management, pursuant to 
Filing of Application 


delegated authority. 









Notice is hereby given. Tha! Mortgage 
Bankers Financial Corporation ! 
("Applicant"), c/o Chapman and Cutler, 
111 West Monroe Straet, Chicago. IL 
60603, a limited purpose finance 
corporation organized to facilitate the 
financing of long-term residential 
mortgages on single family residences, 
filed an application on February 28, 
1984, for an order of the Commission 
pursuant to Section 6(c) of the 
Investment Company Act of 1940 
("Act") exempting Applicant from all 
provisions of the Act. All interested 
persons are referred to the application 
on file with the Commission for a 
statement of the representations 
contained therein which are summarized 









For the Cammission, by the Division of Investment Management, pursant to 
delegated authority. 
















George A. Fitzsimmons 
Secretary 


George A. Fitzsimmons 
Secretary 







George A. Fitzsimmons 
Secretary 



























SEC DOCKET 





below, and to the Act for the text of ali 
applicable sections. 

According to the appiication. 
Applicant will be formed as a Do «ware 
Corporation and is expected to be 
owned by companies e:2aged :n the 
mortgage bar king business. Applicant 
states that its purpose w ll be te 
facilitate the financing of long-ieim 
residential mortgages on single ¡emily 
residences and that it will nc! engage in 
any other unrelated business or 
investment activities. 

Applicant intends to issue bonds in 
series ("Bonds") and lend the proceeds 
to various single purpose finance 
companies ("Finance Companies"). each 
of which will be wholly-owned by à 
home building company and have a 
mortgage banker as its agent. App!icant 
states that each series of Bonds will be 
separately secured by a pledge by the 
Finance Companies to Applicant and by 
Applicant to a trustee of collateral 
consisting of guaranteed mortgage pass- 
through certificates issued by the 
Federal National Mortgage Association 
("FNMA Certificates"), Mortgage 
Participation Certificates issued by the 
Federal Home Loan Mortgage 
Corporation (“FHLMC Certificates"), 
guaranteed fully-modified pass-through 
mortgage-backed certificates iss;ed by 
the Government National Mortgage 
Association ("GNMA Certificates”) or 
conventional first mortgage notes 
secured by mortgages on single-family 
residences (collectively "Mortgage 
Related Collateral"). Each series of 
Bonds will also be secured by a 
supplemental debt service fund 
established under an indenture and each 
GNMA, FNMA and FHLMC Certificate 
wil! evidence an interest in a pco! of 
mortgage loans on single family 
residences. 

Applicant states that each series of 
Bonds will be issued pursuant to an 
indenture (“Indenture”) between 
Applicant and an independent trustee 
("Trustee"). Each series of Bonds will be 
sold to institutional or retail investors 
through one cr more investment banking 
firms. Applicant represents thet certain 
series of the Bonds will be rezis'ered 
under the Securities Act of 1933 and 
others will be sold in private 
placements. Applicant further 
represents that Indentures for public 
offerings will be subject to the 


provisions of the Trust Indent: e Act of 
1939. 

Applicant states tha! the proceeds أن‎ 
the sale of each series of Bonds wi!} be 
loaned to the various Finance 
Companies. Each Finance Com; inv will 
use the proceeds to repay inde *^?5ess 


to lenders or others incurred in 
connection w'th the furdiny or 
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INVESTMENT COMPANY ACT OF 1940 
Release No. 14009 /June 26, 1984 





In the Matter of 


JOHN HANCOCK SUBSIDIARIES, 


INC. s 
JOHN HANCOCK CAPITAL : 

CORPORATION : 
John Hancock Place : 
P.O. Box 111 : 
Boston, MA 02117 : 
(812-5793) : 





ORDER PURSUANT TO SECTION 6(c) OF THE ACT EXEMPTING APPLICANT FROM ALL 
PROVISIONS OF THE ACT 


John Hancock Subsidiaries, Inc., a Delaware corporation ("J. H. Subs"), 
filed an application on March 8, 1984, and an amendment thereto on May 25, 
1984, on behalf of John Hancock Capital Corporation, ("JHCC") a Delaware 
corporation in formation that will be a subsidiary of J. H. Subs, for 

an order of the Commission, pursuant to Section 6(c) of the Investment 
Company Act of 1940 (the "Act"), exempting JHCC from all provisions of 

the Act. 


On May 30, 1984, a notice was issued (Investment Company Act Release No. 
13969) of the filing of that application. The notice gave interested 
persons an opportunity to request a hearing and stated that an order 
disposing of the application would be issued as of course unless a hearing 
should be ordered. No request for a hearing has been filed, and the 
Commission has not ordered a hearing. 


The matter has been considered, and it is found that granting the requested 
exemption is appropriate in the public interest and consistent with the 
protection of investors and the purposes fairly intended by the policy and 
provisions of the Act. Accordingly, 


IT IS ORDERED, pursuant to Section 6(c) of the Act, that the application 
for exemption from all provisions of the Act be, and hereby is, granted, 
effective forthwith. 


For the Commission, by the Division of Investment Management, pursuant to 
delegated authority. 


George A. Fitzsimmons 
Secretary 
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On June 4, 1984, a motice was issued of the filing of the application 
(Investment Company Act Release No. 13991). The notice gave interested 
persons an opportunity to request a hearing and stated that an order 
disposing of the application would be issued as of course unless a hearing 
should be ordered. No request has been filed, and the Commission has not 
ordered a hearing. 
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In the Matter of 


PRUDENTIAL-BACHE SECURITIES 


INC The matter has been considered, and it is found that the granting of the 
a 


requested exemption is appropriate in the public interest and consistent 
with the protection of investors and the purposes fairly intended by the 
policy and provisions of the Act. Accordingly, 





PRUDENTIAL-BACHE UNIT TRUSTS, 

FINANCIAL GUARANTY INSURANCE 

COMPANY, INSURED LONG TERM 
SERIES 1, 








IT IS ORDERED, pursuant to Section ll(a) of the Act, that the terms of the 
proposed exchange offers be and hereby are, approved, effective forthwith; 
and 


PRUDENTIAL-BACHE UNIT TRUSTS, 
DISCOUNT SERIES 1, 










IT IS FURTHER ORDERED, pursuant to Section 6(c) of the Act, that the appli- 
cation for exemption from the provisions of Section 22(d) of the Act, to the 


- E i 1 
PRUDENTIAL-BACHE UNIT TRUSTS, extent requested be, and hereby is granted, effective forthwith. 


LONG TERM SERIES 1, 





For the Cammission, by the Division of Investment Management, pursuant to 


and delegated authority. 








George A. Fitzsimmons 
Secretary 


ALL SUBSEQUENTLY ISSUED SERIES 

OF PRUDENTIAL-BACHE TRUSTS 

c/o Prudential- Bache Securities, 
Inc. 

100 Gold Street 

New York, NY 10292 
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In the Matter of : 



































ORDER PURSUANT TO SECTION 6(c) OF THE ACT EXEMPTING APPLICANTS FROM THE 
PROVISIONS OF SECTION 22(d) OF THE ACT AND PURSUANT TO SECTION ll(a) OF 
THE ACT PERMITTING CERTAIN OFFERS OF EXCHANGE 








TRAVELERS EQUITIES 

FUND, INC. : 
One Tower Square : 
Hartford, CT 06115 








Prudential-Bache Securities Inc. ("Sponsor"), on behalf of Prudential-Bache 
Unit Trusts, Financial Guaranty Insurance Campany, Insured Long Term Series 
1, Prudential-Bache Unit Trusts, Discount Series 1, Prudential-Bache Unit 
Trusts, Long Term Series 1, and all subsequently issued series of Prudential- 
Bache Trusts ("Trusts"), filed an application on April 13, 1984, and an 
amendment thereto on May 25, 1984, for an order of the Commission pursuant 
to Section 6(c) of the Investment Company Act of 1940 (the "Act"), exempting 
the Sponsor fram the provisions of Section 22(d) of the Act, and, pursuant 

to Section ll(a) of the Act, to permit the exchange of units of any series of 
the Trusts for units of any other series thereof at a reduced fixed sales 
charge per unit. 












(811-1595) 











ORDER PURSUANT TO SECTION 8(f) OF THE ACT DECLARING THAT APPLICANT HAS CEASED 
TO BE AN INVESTMENT COMPANY 





























Travelers Equities Fund, Inc. ("Appiicant"), registered under the Investment 
Company Act of 1940 ("Act") as a diversified, oper-end, management investment 
company, filed an application on May 24, 1984, for an order of the Cammission, 
pursuant to Section 8(f) of the Act, declaring that Applicant has ceased to 
be an investment company as defined by the Act. 


























On June 4, 1984, a notice (Investment Campany Act Release No. 13990) was 
issued of the filing of that application. The notice gave interested persons 
an opportunity to request a hearing and stated that an order disposing of the 
application would be issued as of course unless a hearing should be ordered. 
No request for a hearing has been filed, and the Cammission has not ordered a 


hearing. 
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The matter has been considered, and it is found, on the basis of the infor- 
mation stated in the application, that Applicant has ceased to be an invest- 
ment company. Accordingly, 


IT IS ORDERED, pursuant to Section 8(f) of the Act, that Applicant's regis- 
tration under the Act shall forthwith cease to be in effect. 


For the Cammission, by the Division of Investment Management, pursuant to 
delegated authority. 


George A. Fitzsimmons 
Secretary 
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In the Matter of 


KEMPER INCOME AND CAPITAL 
PRESERVATION FUND, INC. 

KEMPER HIGH YIELD FUND, INC. 

KEMPER MUNICIPAL BOND FUND, INC. 

KEMPER FUND FOR GOVERNMENT : 
GUARANTEED SECURITIES, INC. 

KEMPER FINANCIAL SERVICES, INC. 

120 South LaSalie Street 

Chicago, IL 


(812-4481) 












AMENDED ORDER PURSUANT TO SECTION 6(c) OF THE ACT GRANTING EXEMPTIONS FROM 
THE PROVISIONS OF SECTION 22(d) OF THF ACT 





Kemper Income and Capital Preservation Fund, Inc., Kemper High Yield 
Fund, Inc., Kemper Municipal Bond Fund, Inc., and Kemper Fund for Govern- 
ment Guaranteed Securities, Inc. (collectively, the "Fund Applicants") 
each registered under the Investment Campany Act of 1940 ("Act") as a 
diversified, open-end, management investment company, and Kemper Finan- 
cial Services, Inc. ("Kemper"), investment manager for the Fund Appli- 
cants (hereinafter, the Fund Applicants and Kemper are referred to as 
"Applicants"), filed an application on March 16, 1984, requesting an 

order amending a prior order of the Commission, (Investment Company Act 
Release No. 11375, September 26, 1980). The order, as amended, would 
exempt Applicants from the provisions of Section 22(d) of the Act to the 
extent necessary to permit the sale of shares of the Fund Applicants and 
such other registered open-end, management investment companies with port- 
folios consisting primarily of fixed income securities that Kemper may 
serve as investment manager and principal underwriter in the future at net 
asset value, without imposition of normal sales charges and without regard 
to minimum initial investment requirements, to participants in reinvest- 
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ment programs proposed to be offered to 
Income Trust, Kemper Income Trust, Kempe 
Securities and other unit investment tru 
affiliated company in the future. 


On May 31, 1984, a notice (Investment Ca 
issued of the filing of the application. 
Sons an opportunity to request a hearing 
of the application would be issued as of 
ordered. No request for a hearing has b 
not ordered a hearing. 


The matter having been considered, it is 
exemptions is appropriate in the public 
protection of investors and the purposes 
provisions of the Act. Accordingly, 


IT IS ORDERED, pursuant to Section 6(c) « 
for exemption from the provisions of Sec 
requested, be, and hereby is, granted, e: 


For the Commission, by the Division of I! 
delegated authority. 


George A. Fit 
Secret: 
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SEE 


SECURITIES ACT OF 1933 
Release No. 6540 / June 27, 1984 
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